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Abstract

This study analyses the concept of governance according to
the Organization for Economic Cooperation and Development,
Additionally, governance has been defined from a banking

perspective and in compliance with the Basel Committee, The
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importance of governance especially its application to the banking
system is also highlighted with special reference to examples of
financial crises like the one of the Southern—Eastern Asia in 1997
or that of the international crisis. The study uses these examples to
stress that the improper practices of the banking system- including
its weak application of governance— were a major cause for the
above crises; and to show how they motivated some countries to

issue legislations related to the proper application of governance.
Key words

Banking sector — Banks financial performance — Basel

accords — Capital adequacy — Banks governance.
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