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Abstract

This study deals with the general framework of the
foreign exchange market: the foreign exchange rate, and the
trade balance. The main objective of this study is to track the
effect of liberalizing the foreign exchange rate on exports and
import, and then on the Egyptian trade balance. The results of
this study showed that there is a positive relationship between
the foreign exchange rate and the trade balance deficit, and the
trade balance deficit increased after liberalizing the foreign
exchange rate (the effect). The negative effects) during 2016 and
then began to decline (the positive effect) until the beginning of
2019, meaning that liberalizing the foreign exchange market
leads to positive effects on the trade balance in the long term.

In light of the above, the study reached a set of
recommendations, the most important of which must be taken
into consideration the role that the exchange rate plays in
improving the trade balance deficit in the long term.

Key words: (foreign exchange market, foreign exchange rate,
exports, imports, trade balance).
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