ot sl 35,8 Glas) ¢ JSa) oS dsmaw daa]

Graall ai®¥) B afgil) Jaall diafiil) A8l
(\'~\'~— \'~~~) Sﬂ\d%
The Simultaneous Relationship for the Twin Deficit in the
Egyptian Economy during the period
(2000 -2020)
A CO P IMEPEN
e alaal) auad) g8 la)

uadlal)
Lalall Aijlsal) e aaimg un algill ol zeadall aally allall Jgo cadal
il Lo Lagadliy cpmal) (pda Jhyaiad cudis (S il Sae g dlsal
dgdee (35m5 (ool olY) 8 A0S0 VOIS (Baay 3 ) (Sl bk
fj}:d\ oaall e Blladll e dan (Sraal) slai®¥] (S Gy cdpalaidy) Al
) Leglpaty T dligh lidl aahyaialy cpiaad) S 4D Clgindl g
Cady cgrad) sla®¥) e Lladl HEV) (o LESH Al GIS L o Jae
S Yoo bl eond dey dlale Auhall Gweadtia) el G 4D
g s b gimall Gl G giaal) C el i G sy <Y Y
& pale s Aalall A3lsall ae OIS )l @l o V) Auhall g
Alsel 1 elialy (ashally juaill Ja¥) b (glaill Ghud) Sae & iyl
coSally DAY Daall b ga gpimall 22 Congall gail) 8 Cun L

ahmed.elbokl@eco.suezuni.edu.eq . cugud) daals «3Lai® |y dubodd) 4 (ALaBY) (ujte :
Laglisilly aslell Lul) AuasdlsY) camenysy Cibiuasllly (ol JE LS (AUaBY) (apiars
dr.emanhaddad2011@aast.com. (gl Jaillg

YOYY il aslio v alaall A jlal) bl al) g & gaull Apalad) dlaal)
XA


mailto:ahmed.elbokl@eco.suezuni.edu.eg
mailto:dr.emanhaddad2011@aast.com

(YoY o= Youo) ol P (g palt sLaBYl & alsdl jomall dsl &1 BN

okl Jie ahlad) aladil o5 4kl sda olad) aasig (gHladll el Haeg
G A Ak dijed saihe chlial Gul Sy Crasall i - S
da¥) & A dpea (TODO & Yamamoto) lisly juadll Ja¥)
Lalall Llanwy) Al jlas) iy cplall @lie dilas sy gkl
Jae e 4am oolat¥l Aulal Ludy ADle agag Al cadly claall
Lahdll Crasly (gpaanl sl b (glaill Ghaadl Sae M daladl d3jlsall
ahalall Je 585l & ypadll Glplall aexn L8 Glabis gLl )9
Gk Blee ae Daaylall Gleaall diaje J8Y15 550l diliadll Aol <
Q\JJ\}X\ ‘_AL .{9._.}5 @b} & 2\:1).«44\3\ C'_Ib.lbaﬂ &s E\:mSLaj\ E.Jj.aj\ ‘):gl.uo
glily daloyl iyl o 585l dagdilly 4SSl Glylsll dala
) Adlall labuad) & Lo ae caiad Lis 13 Glylell dae PlaY) daail i)
pladiuly casSall Glay) wdp Jie daledl dlgall ae ddo I a5
A Ayl Slabad)

Saall c Mlaay) Aadl mll (S Saall alsll Gaad) Al clalsy
Al gall dalall d3)lgall ¢(gylaall fiaall ¢ padall

VoYY all asmdl o v alaal) g jlal) b al) g ¢ ganll dialal) dlaall
ANEY



ot sl 35,8 Glas) ¢ JSa) oS dsmaw daa]

Abstract

The countries of the world paid attention to the double deficit
or twins, where the deficit of the state’s general budget combines
with the deficit of the trade balance, and it was found that these
two deficits persisted and accompanies them together for long
periods in a way that achieves structural imbalances in economic
performance and hinders the process of economic development.
The Egyptian economy was not far from suffering from the twin
deficits. The years witnessed Both deficits are coherent and
persist for relatively long periods and turn into chronic deficits,
which has had many negative effects on the Egyptian economy.
The study now states that the main driver was the general budget
deficit, which contributed to changes in the trade balance deficit
in the short and long term, with the exception of only 6 years,
where the positive growth of one of the deficits corresponded to
a negative growth of the other deficit and vice versa, and to
achieve the goal of determining the simultaneous relationship
between the state budget deficit and the balance deficit To
determine the direction of this relationship, tests such as the
extended Dickey-Fuller test were used, and Granger's tests were
applied to find out The nature of the relationship in the short
term and the (TODO & Yamamoto) test to know the relationship
in the long term, the test of analysis of variance components, as
well as the test of the response function for shocks. Strong
support for Egyptian exports and focus on exports with large
added value and less vulnerable to external shocks, taking into
account the application of international quality standards to
Egyptian exports with restrictions on imports, especially
consumer and recreational imports, focusing on productive
imports, and following this strategy of substitution, along with
following the financial policies that It leads to reducing the

YOYY il aslio v alaall A jlal) bl al) g & gaull Apalad) dlaal)
AEY



(YoY o= Youo) ol P (g palt sLaBYl & alsdl jomall dsl &1 BN

public budget deficit, such as rationalizing government spending
and using appropriate tax policies.

Key words: twin deficit, bilateral deficit, GDP, chronic deficit,
trade balance, state general budget
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1 )Dickey D. and Fuller W. (1979)« " Distribution of the estimators for Autoregressive Time Series

With a unit Root ', Journal of the American Statistical Association, p74.
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o) c)d s JLd) (o) ab) Jeaad)  (0) o) Jsaall

HQ SC AlC FPE LR LogL Lag
23.54779 23.63607 23.53804 57228493 NA -198.0734 0
19.69901 19.96386* 19.66978 1204403.* 60.74392* -161.1931 1
19.85253 20.29393 19.80381 1416722. 4.038728 -158.3324 2

19.66928* 20.28725 19.60108* 1238238. 6.733222 -152.6091 3
19.94509 20.73962 19.85739 1832703. 1.714159 -150.7878 4
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Chi—lial e alaeYl @llyy shlal o e ol lodl adig
e gnn eyl Al o) Cus squared test statistics for lag exclusion
zage WS 3halal) il e JiaY) saell Laa ella) 35 o8 Il 4t YY) clly
(7)) A sl o

A.I<Y) 5 Al glalail) o) i o UELLN) LA 5(1) aB ) Jgaadl
VAR Lag Exclusion Wald Tests

Chi-squared test statistics for lag exclusion:
Numbers in [ ] are p-values

Joint BD TD

26.14453 2578869  9.397145 Lag 1
[0.0000]  [0.0000]  [0.0091]

4070702 1481649  1.810025 Lag 2
[0.3965]  [0.4767]  [0.4045]

4 2 2 Df
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Granger causility jadja jlid) e—v-4

13) Lo aandg algall Guimal) dunadl A8kal) aaanl jaila Hlasl Dl S
(V) & dsaadl (e g Gaaladl @l ADle o) aalg oladl <l Ale il
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Granger causility JLia) zilis :(V) a8, Jgaad)

Null Hypothesis: Observations F-Statistic Probability
BD does not Granger Cause TD 19 6.02114 0.0130
TD does not Granger Cause BD 19 0.96979 0.4032
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TD = 0.0648096168692*TD(-1) + 2.11849452968*BD(-1) + 2.84401945335 -
0.197003759181*BD(-3) - 0.380851788739*TD(-3)

BD = 0.0337657986812*TD(-1) + 1.38086337081*BD(-1) - 10.5265613849 -
0.680662243194*BD(-3) + 0.140035744301*TD(-3)

(TODO & Yamamoto) z3sai dishll Jal¥) b dnacl) d8¥al) (A) a8 Jg2a
VAR Granger Causality/Block Exogeneity Wald Tests

Dependent variable: TD

Prob. df Chi-sq Excluded
0.0109 1 6.473446 BD
0.0109 1 6.473446 All

Dependent variable: BD

Prob. df Chi-sq Excluded
0.7528 1 0.099156 D
0.7528 1 0.099156 All
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Variance Decomposition of TD:

BD TD S.E. Period
0.000000 100.0000 58.01855 1
14.84253 85.15747 69.61883 2
28.28374 71.71626 88.65219 3
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43.56483 56.43517 163.5626 5
46.70377 53.29623 229.8937 6
48.32396 51.67604 326.2736 7
49.13611 50.86389 465.3492 8
49.53725 50.46275 665.3376 9
49.73394 50.26606 952.4226 10
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Variance Decomposition of BD:

BD TD S.E. Period
55.88423 44.11577 16.93592 1
51.85993 48.14007 29.97393 2
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50.28927 49.71073 68.81902 4
50.09499 49.90501 100.1855 5
50.00467 49.99533 144.6547 6
49.96166 50.03834 208.0563 7
49.94094 50.05906 298.6930 8
49.93090 50.06910 428.4307 9
49.92603 50.07397 614.2537 10
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