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Effects of Monetary Policy on Income and Wealth

“Case of Egypt”

by Ashry Momamed Aly
Abstract

The increasing trends of inequality in income and wealth since
the eighties is largely due to long-term structural factors that are
outside the control of monetary policy, i.e. technology and
globalization. However, this claim does not prevent central
banks from integrating inequality considerations into the
current monetary policy frameworks in order not to make a
counter background to their decisions. Such a mistake makes
the Public opinion hold that central banks adopt ethics of
inequality, simply because these monetary policies widen the
gap between classes, particularly after the 2008 global financial
crisis, and Covid-19 outbreak in 2020.

These upheavals bring on two main problems: a) the massive
reduction of interest rates, b) the application of irregular tools
that cause a sense of anxiety regarding the redistribution of
income in favor of wealth holders. Such policies results in the
rise of asset prices and economic injustice. That is why the
study rotates around the following research question: to which
extent can the role played by the monetary policies of central
banks limit the fatal impact of accommodative monetary policy
issued during economic upheavals, which enlarge the gap
between the rich and poor?

Key Words: Income and Wealth Inequality- Monetary policy -
Central Banks- economic upheavals- Egyptian Central Bank
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