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The Response of Workers’ Remittances to Economic
Volatility at home: Evidence from Egypt

Abstract

The study aimed to measure and analyzes the response of
workers’ remittances to economic volatility measured by gross
domestic product in Egypt during the period 1977-2020. The
study used the econometric approach using Vector
Autoregressive model (VAR) to estimate Impulse Response
Functions (IRFs) and Variance Decomposition (VD). The
results showed that Economic volatility in Egypt have a weak
and insignificant positive effect on workers’ remittances in the
short and long term, and this positive effect increases in the
long run, There is weak evidence that remittances to Egypt are
driven by investment, and economic volatility in the host
countries - mostly the Arab Gulf states - has a positive impact
on the flow of remittances to Egypt in the short and long term,
and this effect increases in the long term. The study
recommended not using remittances to reduce macroeconomic
shocks, using it to mitigate oil price shocks, and using it for a
development investment.

Keywords: workers’ remittances, business cycles, VAR model,
impulse response functions, variance decomposition.
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S ang Ggin Moy Jlle 3.3 ale davigia Jsn s ) ¢ eadl) LAY
1992 ale Vs Jule 6.1 (sl 355 <1978 ale Vg Hlbe (e gy

CDsaill (385 lgd wn Al 2020 ale Y 2005 ple e il
5 ol g lgin V50 Jlle 163 ole Javisia Jsn o sgd casale Ui
2020 sle Vs HLke 29.6 (sl 225 <2005 sle Vs Sl

—oonS s - el danyg ol Pla Gl (e g @l aag
ale Gaelall PIA S cDlsaall Coniiy) 28 cdanslaadly Llaidy] sl
Ay A yean b oY) 2oLl maliy ks am @lldg ¢1993-1992
L) aey clldg 2009 ole S cuzmiail il WS pdall Gl e
O 85l DA laclas dlalse (o Giig clliSy 2008 ale dudlad) 4l
(s Al g dpcbacal) Ll ddg 20 558 25 <2016 ale ) 2012 ole
Jrs Oualple 985 2016 ple aa 5uS 5 il 28 Blgaall ¢ el
alay 43,050 2017 ple 8 %33 (ot daty Cnit)) L] Cam . Y] (il
2016
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i) gl

2020-1977 g Al Calalall G paal) cBgad gkl 1(1) ad) J<i
-(World Bank, 2022b)  Jsall elill cliby e slae¥h Galdl slac) @ juaal

Al Joall e Adapall CBgaill (o = € & = jeae 2l
Sleall toa Jgd EDE sl Uy coaaldl) Golaall udae Jg dals
e el ety L sanall dupall hleY) Alpys ¢ CaSl) Algdy cdpagaad) dnsal
2000 alset) 3 yan M Shsas <Y el Joall Gavs DLgatl a5
2017 52010

ASedll (%33.21 A0 saaiall Wl 12000 sle il (S
%9.23 sasidll duyall @by %13.4 cugll %24.05 dageul) Ly el
P1.1 Wiay %1.36 ki %1.52 Luip %2.97 Wil %44 |y su
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celan¥ly dalall Lanll (53500 3leall)) .%8.13 T U «%0.63 cpyaal
.(2004

Y %27.9 Lngedl sl Akl 2010 ale il mual &
LYl %46 saiall A jall hley) «%8.8 Lud «%10.9 cu el %18.9
3¢ g Uady duyall daal) %2.7 Wl «%3.3 k%044 4iyaY) saaial
.(World Bank, 2011) %14.3 gAT Js %1.5 12K «%2.7

Cussll %38.7 Lngraadl Luyall Al 12017 ale il maal
WYY %5.4 ki %6.5 GV (%9.7 sasidl dusell il %15.7
1€ ¢ 1.82 cpymall %2.48 L %2.87 Wil <%5.17 4:K5aY) 5asdll
.(World Bank, 2018) %10.12 Al Js <%1.34

) S jaaaS Al clalall (el CBLgaT Al ;LG

sy« oinY) Sl 5algal) (GAY) Dpunyl) iV g ylhe PIA o iaY]
LKA 038 rags il (1) o8y Joaa

FOdiad) Ofiadi peadlaiul (Say (1) &) Jeas @bl el

clegiadl e 8 Al Calalad) cOLsail Gl LY g i) 1 oY)
5 %63 s alaa¥) Jae 5al) DS Jacsgiall b Jiai b Unsale Bl
Ghalally dduhall e clplally calplall duas 0 %154 5 %109
e busidl (3 %149 e i e ) Giliay W WS L gl e Bkl
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G ¢ abal) ial) L) il dawills yeY) iy Al ilaly)
il DES jaY) Cabiag Vs a8l e Jawgidll B %288 () ciliay L)
oo Lo bl G cBbsanl) Jid ) cGagad) B8 & g pall o)l
casell 038 (e %237
(1) & Jsaa
clegdaall (e o AL Culalall cBlgat! Al diaad) g
” (2020-1990) 558l JMa

(%)
2016- | 2011- | 2006- | 2001- | 1996- | 1990- | (alalall by gas
2020 | 2015 | 2010 | 2005 | 2000 | 1995 10 Apuds

96.48 | 67.74 | 3092 | 3522 | 66.72 | 79.12 &l jakal) duas

145.98 | 123.75 | 58.52 | 56.11 | 107.32 | 161.72 | 4y s &l yila

284.52 | 149.64 | 65.56 | 94.60 | 176.35 | 154.92 A s A il pila

289.40 | 204.35 | 76.06 | 70.16 | 100.85 | 150.01 Aoalaad) ) oY)

Lty | Ala
305.34 | 421.06 | 81.19 | 276.52 | 355.24 | 288.83 J.,m?‘{a‘
yeilaal) (iad)

- |
427.92 | 331.40 | 166.16 | 136.43 | 190.81 | 166.02 BLE; Lgoal) p g
rua gud)

el i) e 535l daie) dldes e AV Gnld) A jrar Ligune ol 1 juaal)
[T LA:: L@:\LLM}:IA N a m}'\,\l\ AT ‘5 Zda};Lx sy {9;}5 \3-‘5{9 (2022 ‘L*;),«ad\

.Qb.'w; UAA;
b halall dluas aay Al A8yl Jads cDlgaill o Aull daa)

leas 2020-2016 5,8Y) 85l rm @lldg ¢ pead oY) S g
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laaey cdaaliadl iyl & cball ciplall & bl e bl
el (b Gasad) B8 3 gyl aguy Sls bl ) LW ila
5paY)

Gilegdaall e 8 gl dundl) Gaeal) gl i VI iy oSl
SVl Wad oSl el e ali e cDlgaall sda e Dl Lo L
Olaiilly 3L C.;j:ﬁ Lall clailad LAY i lanidl a4l aalgial)
DY) Gatias Vs L Aadlall ) s s alaial) Jae sl a0 e
dle e paliadyl 8 sl Al dahdl) e bl dheast daailly RS
I ol A dabid) @laly sl Jlal @iy 12016 sle s 2008
Gy .2016-2010 558l PDla dals s dawbiadl SlaalL s
—2008 sl DA — 5 Ay — (il A Akl sl lénay!
(2022 (Sradll S5l Slidll) 2014
(A AalaiBy) CldEll AL Galalal) cligat dlaiul (uld - 3
raa

e Gaiadl VAR () laatV) asie zises Allal) dull ansies
Gn B e Gl K zisall B DA (b gl ladls
Giand A chall el Glai) e Gyl (Ko WS cduhall i
lale Jyemall iy Al Aail) lgs DA e (93] @lpriall by lgais
& ot OS) Ll Baaal) e oyl BLAYL 138 .z dgall 1o 0l aey
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Pla (e el lgild b byl e Sl el e il b 235l
Qs of 3 S Caliary .z 3gaill iy U} b iy (3 cpulil) lisa Julas
So cull 8 — play) i WS - ade ciadel e b cilaly
Bae Jgo o daalay) bl el sanl) Al
b dalandy) cldall Hlally cplalall CBLan dalanal dalady ubidly
130 Guadd) @ilshaall duhall i VAR ziser Glo dlieVh juas
Ul alaay cilpiiall Cisags Yl

Al Galalall Gupadll EDlgad tlea bl (i Ayl e
(ool (gpadl) uidl g e JaaYl Jadll mllly il il s
Lahpal) bl ALy« s b dalai®) Sl e juenll addiiwg
Laallad) Hlaa) tles couaSla Gupad (e dilia) o3 — daadailly doylaill —
WAl Gaalyy @lld e juetl) Koy o Adall Cipall jauy chaill daaaal)
)
REM = f (GDP, OIL. REX) (1)
Ol Cea

Bpea Apall uiall sas ooylall cplelall Gugead) @Dbsas :REM
 pan b aba®y) bl sl

ddjaa A paiall 589 ¢ puadl Aall JlaY) Jsdll m5ll)l :GDP
oalil Qb ellyg (e Sl 13 05 o) alsthy LDl e oyils
DY) i 58 Cyeaall LT Wy (A1 ) pdl
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a5 «Real Crude Oil Price alall Liill ddaall dudlad) lead) :OIL
(ol ey ey ald lead DA AR Cull Slead Jawgie 0 Bl
ol 5 o ABAAN (e - Aalgal) Laill (Bgue gl nay JST @l ¢ g
& Jsall @l & ooladl] Blad) ol LS as) Gus (Dbl e Gila)
Al Alls 8 Gasg (uSally calays COLgaall (8 )y Alls

Cipeall jras Al alua &5 2y . dal) Gipall jew :REX
Basiall SV 8 Dl Glell (gindll X an¥) Cipeall jew = Jaial)
e Alleal) oda e Jgean]) S5+ emn b leedl el (ggiad) + £S5
aDle s ) sy .(Dornbusch et al., 2011) edlajs (hissiyse
Ayl cBlsanlly

ale) (el ¥oall bl Ll chariall s3gy dilaial) aidl) miens
A B gpeanll agialls seb ¢ Adall Cipall jew e Lad (100 = 2010
Aadinleslll rguall ) adll aues digas

Adsall daatill Cihpdige (o ibpsiall 23y ddlaiall bl Ao Jgaandl oo
s i) Slead lae L ((world bank, 2022b) (Jsall i) bayras Al
ol il bpnay Al aludl Bdled) len) Glily o lede Jouan) &
S 1977 ole e ma S 55l PUa @iy ((world bank, 2022¢) Laf
2020 e
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Tasaill gl fAlg (e (3Ral) : LUl

ik il VAR zasas Gadas cally

s o g da s I )l Uiag sduiail) Judlad) O gSu — Laglsl
(Brooks, 2014) (S5 cusy fASLe S i) 4t cilisSe aues
bl aladial B ey el QIS 1Y i maalgl) e ralss Jlged) 138 e
flasy) Lsind) Gandl — nde J<0 o Biie IS elsw — Ciladadl)
S ) asie b Gl mea 068 o (gl Gab ccDlalaall
ehal ai YT A stV meie lal o well ag Gl aay AL
D) daie aE e parll O Gan ped cSud) o Jgeanll (3 Al
Ciday Cige Gooill eba) oy cctiburiall Gu Bl Au 3ae 58 S
G Ak L by L dedld) gn dal) dbgl Gl e cilasledll
Lallad) djal

dexs (e mealy oo LS — dlladl Al clpial daiel) dedladl acg
O @ Js¥) Bl e s Lesly gl B hEY) s = (2) o
Oam = b @)aaY Gy elldg (1) lgasis 4] v ASlu il ppriall gaes
Augmented Dickey- xusall et — Sy Phillips-Perron (PP)
& VAR A jlaaiyl) daie z3gad aladial (Sar ¢ (g -Fuller (ADF)
i)
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(2) A dss
Al el Baagl Jda Julas
(ADF) gugall ¥ g8 — (S Jid) (PP) Craum — il L)
slad g culs el olai) g cull gl &l yaiall
Jol B8 | ssiwa | dof @ | ssiwa | Jol @A | ssiwa | Jol @R | ssiea
-6.969 | -1.335 | -6.869 | -0.797 | -7.178 -1.360 -6.972 | -0.809 REM
*kk no *kk nO *kk no *k*k nO
-4.801 | -4.753 | -4350 | -1.688 | -4.759 | -3103 | -4.350 | -2.697 | .o
*kk *kk *kk nO *kk no *k*k *
-6.203 | -1.741 | -6.269 | -1679 | -6.205 | -1.741 | -6.267 | -1679 |
*kk no *kk no *kk no *k*k no
-4575 | -3.491 | -4.669 | -3.445 | -4.386 | -2.527 | -4.381 | -2.534
*kk * *kk ** *kk no **k*k no REX
(MacKinnon LSl dspall sl aladial 25 EViews gely Clajiae :juadl)

ve pdall g pmly ) FEE R nliy Gasgll i dgag paell (g ol
o Al Al of ) i no W o sl e %1 5 %5 5 %10 dsiee (g5

Agiza

Ol rall 1 8 cdabiall elad) @B saas - G Jaydd)
oo S agag of ) (Gujarati & Porter, 2009) jijss shlass
ALyl ae dis Slay dllgionn (Lhlie) 5abie daae) ol 4 ki)
39ag o G Lol Slal LS sl Laloyy) ASEe eeds AulSa) 52l L)
(pll) Chaagill 3 slaal U (sa5e Baliall diasll clil) e Jalal)
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aalidll (Laall) elay) cilpd aoanl sane jules Sl Gl (g

GsS—old Jheas (SChwarz )lsé Jbeas <Akaike ST jhas i
doax A paaly oo LS — guii ulad) da sladiulyy .Hannan-Quinn
B Al zisa il galadind sy S el aty) i of — (3)

Lol e
(3) A& Jux
dauliall o) cjyd
VAR Lag Order Selection Criteria
Lag LogL LR FPE AIC SC HQ
0 -85.262 NA |0.000914| 4.354 4521 4.415
1 153.606 | 419.475 | 1.74e-08 | -6.517 | -5.681* | -6.213*
2 171.653 | 28.170* |1.62e-08*| -6.617* | -5.113 -6.069
3 183.674 | 16.419 |2.09e-08 | -6.423 -4.250 -5.632

collaY) 58 lad) 8 aadied) Shed) ) ¥ g EViEWS gpeliy Slayie 1 jiadl)
sequential modified LR test statistic (each test at 5% les Jiw (LR @0y Cus
Akaike e Jiw :AIC ¢Final prediction error Hlss i :FPE 5 ¢level)
:HQ ¢Schwarz information criterion bss Jiw :SC ¢ information criterion

.Hannan-Quinn information criterion jLes Jia
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z dgall) 48 : B

VAR zisa of J (Stock & Watson, 2020) (sl sias zall
Y aleall (e degana (e OsSg AlAly yuatia WIS Auall Gilpaie ey
A VAR z3sa0 Qb b ey oz aselll & dsjaall cibstiall aaal dglue
oixde S 05 G cdlilee N e GsS chpriall e N o2e o gy
chariall slasll widll & Alsles S & 8yl il puaiall (5S5g cAlalas

(Sar @ (g sllad kg cbria danl Auball zlga el cadles

P

P P P
REMo0,+ ) B, REM,;# ) 1, GDPyt ) ;00 i+ ) 6,REX,ite;, (2
=1 =1 =1

=1
b p p

P
GDPF”—ﬁZ B, REM,;+ » 1, GDPy+ Z Oy; OILy;+ Z 0y REX ;tey (3)
= =

=1 =1

P P P

p
Cﬂf”—ﬁz P, REM, Z?gi GDP,;* Z 85 OILy;+ Z 05 REX jte5  (4)
=1

=1 =1 =1

P

P P P
REX,0* ) B REM,+ ) 1,GDPyt ) 8,00L,s¢ ) 0,REX, %5y ()
=1 =1 =1

=1
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(Hgdall adll an Jidi & il aall Jidi @ el oo uad t 1) s
slafy) @b e ud P oisall allae Osfied @ 58 5y 5 B U
P 32 1 2l i aaky (Ll

ol LS Clighead) alasial eV sleall 038 delua ¢Sasg

REM] o REM,, REM,, g1,
GDP,|_|® GDP, +B GDP,, E2t 6
OIL | | OIL, OIL, | |& (6)
REX,] ' |REX,,| [REX_,| "

(-1 Jg¥) elayl die chysnall (4 X 4) CDlalea digias A 1) Cua
-2 A elay) vie cpatall (4 X 4) <Blalas dishne B

i) AdBliag dmaduial) chLasY) slaly g igelll i <)

bl aal alaaiily oy (Ko ¢ poatll ALE delia zigalll dtlua e
cllyg L Allall Zuhall 3 asladial & @Al (EViews gl idie dglasy!
a8y Jsds Cawaing chsiall n QB e Capelly z dail allas o)
e o poaits Lmgyral) miliill o Lle . z3gall 138 i il (4)
Aabpl & 2l dae b CDlgatl) Y @lldg (2 a8 dliles) DL

sl
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(4) o2 Jox>
Crialia cpiia) opiyB aladiul cOlgatl) Aslaal A Jlaai¥) dale sl
Variable & Coefficient|Std. Error t-Statistic Prob.
oty 1.350 2.182 0.619 0.540
REM;; (gg1 | 0.156 5.657 0.000
REMi» g9 | 0154 0576 0.568
GDP; 110 | 2124 -0.052 0.959
GDP, 500 | 2078 0.107 0.916
Oll.; 5419 | 0.146 -0.821 0.418
OIL.; 4308 0.146 2.100 0.043
REX.1 0303 0.215 1.408 0.169
REX:> 9409 | 0216 -1.892 0.067
R-squared 0.907  Mean dependent var 22.773
Adjusted R-squared 0.885 S.D. dependent var 0.584
S.E. of regression 0.198  Akaike info criterion -0.209
Sum squared resid 1.300  Schwarz criterion 0.164
Log likelihood 13.384 Hannan-Quinn criter -0.072
F-statistic 40.270  Durbin-Watson stat 2.205
Prob(F-statistic) 0.000 - -

[EViews zliy cilajia 1 juadl
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shal g Al A Al puanll zigaill Aol Je Cijeall
Loyl hHEAY) oda ety Gl (o 2SUI Lpapiiall AV e degana
MM ECAPIEY

ot el P e ally @ isall bl laal il
.Inverse Roots of AR Characteristic Polynomial sl laasy)

«Autocorrelation alsll 1N Lol y¥) dSaa (e z3saill gla ¢ S0
S LN mhal  Cieliae @hladl  gapll I3l st

.Autocorrelation LM Test

Sl s Lalad e AlKA e zdselll s W)
White culy Hlaal DA e Gllyg (Heteroskedasticity

Jal e liaY) (e degane aladiuls ellyg ¢ Bloll adal) gl zaal)l
Jarque-Bera 1w ¢l lad) Lgaal

ol zisaill of g2l (e Gy caaiddall CHLEAY) sda Cujal Sy
(p = 1) Q&) JS& 3 dmgyme Chlaal) oda miling Lawldl) cOCEA ol
bl Gale (6= 3) 5 (p = 2) 5 (p— 1) P01 sl

Hilas) AV ) GBe OB s of (4) &) Jsan (e peaing

(Js¥) elady) die Ll 2ladl cplelal) upeaall cDlsas d8ke 6V
%1 e Sl Ligins (g5ise die dilas) AN ld dylay dDle L4y

iy ¢ SN eUay) die cBbgailly haiill dnalell Hlen) Al )

%5 e Ji Fgine (s5iae die doginag dnlayl gl AL 228
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AL el ¢ S eUay) die sl Ciyeal) jeus ADLe W)
K10 o B digina (sgivea i iginag e gl Choam

s A WDle g Syl JAadll @bl Dl adle L
LS e ve dsies yes Aulal Lol WS LIV ela) die digia
Ol Gupadll @Dt o mlll ih e e Juy @l Y
ol

i) LdBliag cplal) cilis€e Jalady dulai) Jlgd ki : Luald

sl cOlleall ) (Gujarati & Porter, 2009) jiyos Shlass
Opexdiall Gl 1agly . pedill a5 Le Gl 50dl VAR zila b
GligKe dia? 5 Lt sy caw b Os Lo Bale skl 13gd
Jsall 38 ) I (Brooks, 2014) oy il rdalaiaN) Jiga —
VAR Sl V) asie 8 dalll cbiall Llaia) - Wl = awsp
doda b Lo M cchtidl e et Sl Gapy A Glaall
Wolae IS @lyitia (o e JSI Al Uadll aa e Unit Shock sassl)
e S laaiy) asie plas e dogiall Y1 daadle S o das e
07 Zegane Mg (e 4l ol 4 uie N 2l S 13 el
421 VAR z3sai delua P (o dilaal) 2alill (o elld 3aatg L Aulanil
.Vector Moving Average (VMA) &l jaie augia
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Con LAl Al ) 3 Jlsall sda i il (2) A8y S g
(sl @l @Y1 sl Jiass cnblaia¥) aan bl jeaall ey

Ll ccDlgaill 8 aaly e cibadl & ) dhiil e Jagladll i
Al ellad¥) aladiuly lgles 5 ) A8 @l S cddaiiall agladl
On (e dhall ye) Ja) dai ain Al 1) dugies doaia¥l ol U
coahatidl ksl

el 308wl adlaial (Ko (2) Ay JSE elyiiaad g

Auginay ulag) st lgwdi (& chunll CDLsatl) dlasa) o 1 J5Y)
Bl s Digiea e el dulag) @lld aay ol S dolal) daall s
el Jabail) 558 A (adlnl) olac) 22l dlaia) sl o) LS (5yalal)

Blaiad Jaay) Asall i) 8 clpanll cBlgatl) dlaial o 24l
& e leY) Al DA Ladgl slan¥) cial gl LS cdsinn e LSy cdula]
(KYSRRCPSRFCI . i P EVA R N - SO RPN A3 R JREREY
CilS gls = Anlad¥) LlaauY) eda iy L85l Algd (s adisell (gridl
e Aol oda 3dmg . HLELY) sa LTl elyg adlall o ) - digiee e
ey glele dulpn ae caliss gl ((Khodeir, 2015) jaad dulj
(Helmy et al.,, ey el dulyy (Slimane & Tahar, 2011)
.2020)

el Laall dalledl Sleud) 3 @bl eOlsatl) dlaiud of 3G
o cddanll 5 Dl aa AANAD Al dolay e @lldy cdginag dulad
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rey bl hid) ae e iy Laclall slad) b Wl ) dsleayl
.(Khodeir, 2015) i dulys ae Ciliay a1y ((Zahran, 2019) 4l

Response of REM to REM Response of REM to GDP
2 21
14 A aeaas e
0 0= -
N, emmTTTTTEmsmm——
~ -
N_.—-
1 1
2 4 6 8 10 2 4 6 8 10
Response of REM to OIL Response of REM to REX
21 e 24
1 \/——Q S T
0 N 0
1 1 - \\\\\ ————————
2 4 6 8 10 2 4 6 8 10

Response to Generalized One S.D. Innovations + 2 S.E.
cBlgatl) Aalea slbdf B cilasall glbaal) Uadl) Bty Llaiul) Jlgs :(2) o J<a
ey Alal g Gipaall e b chenll cOleanll Dlaid of tda)l
dogina yutg Al dlaia) ) Jea o8 cda)l) 553l s @IS jaiudg dogina
D) ae Lualil) 3550l ey Lginlanl ) 2ge3 5 (ALl syl s elldg celliS
B a1 Y Lgl) Cus tAiiean LaiaY) ol f e Slad 13a Lgied) aae

-
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shy &l o Y 5la) aat — lgina i) — dagill s3a of 1 sl Sas
e B Ay G QBN s daghally il sl 5 el
2~ BLEY) e LS — daialy Llaauy) o il By L pall jaw g li))
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Sl bl o s dasll adlall lewd) 3 Ghaas Al eyl ) Al
O (@ ey o Blsatl) & chaail) e %28 Lad ) sl b s
L;Jbﬂ\ LA:. u‘)yﬁmﬂ %3 9 %7 29 ct’_\):zjaﬂ\ L.é C'_a\)yﬁd\ %)

(5) pds Jox>

AL Culalad) G paal) cBlgald ddalaa Algad Cpbidll cligSe cdiplas
Variance Decomposition of REM using Cholesky (d.f. adjusted) Factors
& ) Uadl)

REX OIL GDP REM SE. 5 sdl)
0.000 0.000 0.000 100.000 0.198 1
2.348 0.238 0.592 96.822 0.260 2
2.537 1.120 0.471 95.872 0.300 3
2.050 3.289 1.135 93.525 0.335 4
2.287 6.462 2.236 89.016 0.365 5
2.987 10.466 3.349 83.197 0.393 6
3.454 14.958 4.319 77.269 0.419 7
3.486 19.617 5.186 71.711 0.443 8
3.273 24.077 6.026 66.624 0.465 9
3.026 28.016 6.873 62.085 0.484 10

:Cholesky Sl i e alaeYl ol g EVIEWS maliy clajie 1 jdaal)
REX OIL GDP REM
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1.5

1.0

0.5 °

0.0 ®

-0.5 °

-1.0

-1.5
-15 -10 -05 0.0 0.5 1.0 1.5

Cd‘yuﬂ J\Jﬁf\u\ Jl,\:i‘ :(e— 1) ‘aéj dS.J.n
Inverse Roots of AR Characteristic Polynomial

(r= 1) i dsn
sl s Guilad )
VAR Residual Heteroskedasticity Tests (Levels and Squares)

Joint test:
Chi-sq df Prob.
175.5759 160 0.1892
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Individual components:

o= 1) o) don> &0

Dependent|R-squared | F(16,25) Prob. |Chi-sq(16)| Prob.
resl*resl | 0.329695 | 0.768528 | 0.7036 | 13.84719 | 0.6101
res2*res2 | 0.645727 | 2.847936 | 0.0093 | 27.12052 | 0.0402
res3*res3 | 0.283534 | 0.618344 | 0.8396 | 11.90845 | 0.7503
res4*res4 | 0.677494 | 3.282368 | 0.0039 | 28.45474 | 0.0279
res2*resl | 0.351622 | 0.847359 | 0.6276 | 14.76812 | 0.5417
res3*resl | 0.390018 | 0.999052 | 0.4875 | 16.38077 | 0.4267
res3*res2 | 0.591927 | 2.266475 | 0.0323 | 24.86095 | 0.0723
res4*resl | 0.348776 | 0.836828 | 0.6378 | 14.64860 | 0.5505
res4*res2 | 0.458786 | 1.324527 0.2573 19.26901 0.2550
res4*res3 | 0.559904 | 1.987860 | 0.0599 | 23.51596 | 0.1006

[EViews zaliy cilajia 1 juadl)
(= 2) o ds2

Bloall A LI i)Y cheliaa L)
VAR Residual Serial Correlation LM Tests
Null hypothesis: No serial correlation at lag h

Lag |[LRE*stat| df Prob. |Rao F-stat| df Prob.

1 20.93029 16 0.1812 | 1.359881 |(16, 80.1)| 0.1837

2 8.797348 16 0.9215 | 0.532056 |(16, 80.1)| 0.9222
Null hypothesis: No serial correlation at lags 1 to h

Lag |[LRE*stat| df Prob. |Rao F-stat| df Prob.

1 20.93029 16 0.1812 | 1.359881 |(16, 80.1)| 0.1837

2 36.39486 32 0.2714 | 1.166536 |(32,82.7)| 0.2843

*Edgeworth expansion corrected likelihood ratio statistic.
[EViews glin cilajis 1 juadl
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(r~3) o ds
Bloall paadal) a il sl
VAR Residual Normality Tests

Orthogonalization: Cholesky (Lutkepohl)
Null Hypothesis: Residuals are multivariate normal

Component | Skewness Chi-sq df Prob.*
1 0.108170 0.081905 1 0.7747

2 0.120862 0.102254 1 0.7491

3 -0.496438 1.725153 1 0.1890

4 0.275667 0.531947 1 0.4658

Joint - 2.441259 4 0.6552
Component | Kurtosis Chi-sq df Prob.
1 1.860745 2.271327 1 0.1318

2 2.347346 0.745425 1 0.3879

3 2.909351 0.014380 1 0.9045

4 2.463105 0.504449 1 0.4776

Joint - 3.535581 4 0.4725
Component | Jarque-Bera - df Prob.
1 2.353233 - 2 0.3083

2 0.847679 - 2 0.6545

3 1.739533 - 2 0.4190

4 1.036396 - 2 0.5956

Joint 5.976840 - 8 0.6498

*Approximate p-values do not account for coefficient estimation
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