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The impact of the efficiency of economic policy-
making in Egypt on the effectiveness of its
implementation:

Confronting inflation as a model

Abstract: The study dealt with the process of making economic
policies, in an attempt to assess the impact of the efficiency of
making the current policy (the policy of increasing the interest
rate) on the effectiveness of its implementation to confront
inflation in Egypt. The extent of its applicability to the current
policy, and the study concluded that the monetary policy
makers did not adhere to these stages; thus, the problem of
inflation was not diagnosed and its causes precisely identified.
As the relevant parties were not contacted, because the
beginning of the implementation of the current policy was
through an emergency meeting of the Monetary Policy
Committee; this negatively affected the interests of many
parties. This required evaluating the extent of the success of this
policy in confronting inflation, which did not record a decline,
but rather a successive increase, which means the need to know
the real causes of the current inflation problem, the most
important of which is dependence on imports due to insufficient
domestic production, i.e. the supply side, especially the increase
in costs affected by external shocks. not on the demand side due
to increased liquidity; Therefore, the result was that the
certificates with a return of 18% did not succeed in reducing the
demand, although their proceeds reached 755 billion pounds, as
well as the certificate of 17.25%, and finally the certificate of
25%; Hence, the appropriate remedy lies in working to increase
domestic production (agricultural and industrial), through
initiatives adopted by the Central Bank in coordination with the
relevant parties.

Key words: economic policy making, inflation, interest rate,

Egypt.
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