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The Impact of Green Economy Policies on Economic
Growth: An Applied Study on the Egyptian
Economy

Abstract

Green economy policies can help developing countries achieve
economic and social gains by spreading clean energy
technologies and improving access to energy services,
improving resource efficiency by investing in cleaner
production approaches, increasing food security through the use
of more sustainable farming methods, and access to new
emerging markets for their green products. This study aimed to
investigate the impact of green economy policies on economic
growth in Egypt during the period 1990-2019 using the
Autoregressive Distributed Lag Model (ARDL). The most
important results of the study are that the impact of green
economy policies on economic growth is not clear in the short
term, while in the long term, the results indicate a co-
integration relationship between green economy policies and
economic growth, which reflects the existence of a long-term
equilibrium relationship between them. Therefore, increasing
the proportion of renewable energy consumption out of total
energy consumption and decreasing carbon dioxide emissions
will have a positive impact on economic growth in the long
term, which reflects the effectiveness of green economy
policies in the long term. The study recommends the launch of
green projects that are environmentally friendly, the expansion
of the use of clean renewable energy such as solar and wind
energy, the trend towards green technology in the field of
manufacturing electric cars, the strengthening of infrastructure
and the expansion of sustainable green mass transportation, to
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save time and money, reduce traffic congestion, reduce carbon
emissions, and achieve sustainable economic growth in various
sectors.

Keywords:

Green Economy Policies - economic growth - sustainable
growth - Green economy - renewable energy.
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ol ) saaial) aa¥) 48Dy Gl 38lE) b Lgile pageaiall dnllal)
& lgle Cialiay Gul 28N jeae Ciedy 2016 donl 22 5 Ll s
Jsl i (INDC) Lty 5axaall 8 yial) ciloalusall cailSy <2017 sigs 29
Glaalosal) Jo¥ Buass L8Y) 038 Credd 85 . yas (s B dyihg sl
ot aldng 20306 2015 o 8dl) axs Allg ¢ pan B Gilag Badadll
A Lay ¢ pean LAl g Al il g Lilag s23mall ol
Ja) Al denill dadilid 2030 e 45y tAeltisal) Latil] dun s i
Long Term Low Emission 2050 Z&ialll clleasy) dcasdia
FLdl yuanl dpihagl) Aaii) 3wy «(LT-LEDS) Development Strategy
«(NCCS) the National Climate Change Strategy 2050
Al A5 ls 2030 ol hlin e 2all 4 bl Lnsli Nl
(United Nations, 2022, P 3) .#Lall s ae caall
Lo it i Ao Undl) gl o) (e el llia G Lo ) 48l
st

Aoty danl) adien 12035 dalaieed) d8Uall dlalSiall Ladil i) o

o dadl) ) % 131 Jiey ) (A8l pLbs e pame
isyemd) A asSall Cuaimy cislall e elid) o llll Al
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ALl Aalhll dasliad o A8 plias asul Laslio
9% 3m3 e Al i) sda (gohaiig 2035 ale tia daltially
Llually Jaalill sale) zaly () ddlia) cAsUall 5oLy saaaial) 28U
(IRENA, 2018, P 1) . clyesll ¢ U ot

adasl) 1aa Cilaal Jiaw 1(2037-2017) 4kl 3)gall Lailagll Aol @
LeDliial aang Al Blgall d et Claslio) Calaal 3uias b
lae Gaaats Ael)3 A slaall aladiad 30U ad)y clgie ailall plaesy
bV B g5 Aachy3l AaliV) Balays gl adiie (o aysll
el s ill Ay g el Jas 53Ls)s () A4S Uty el 3
Byds )5S slacly eyl alej Aadlsll (Sl i) pagl) Cppendy
Dlgall Lpagall ddaall A0l A28l Slac)y colaall Byla) Jlae (8 dj0e
o A hilaa]7 aaal Al )yl ddady (2037/2017) Al
Dlsall 3)l3g) Al 3)lgall dpasall Adadl) £ sias 40y sganl) (S5inna
(2019 sy asld)

Sustainable 2030 ale i dalvicall dacly ) daiil) dagliv) o
¢ua (SADS  2030) Agricultural Development  Strategy

Ladihid cl 2009 ale DA L))y Lailjiad del)3ll 5l caned

gl dactlyialy 05 ) ae 3815 dncdl Aul) 228 Cuaal ot Baa
Ach g Uadl dianal) Loas)iae) Calaal dasy a3 285 .2030 & sl
Ugal) Lasljied Calaal Jasiye Jo¥) Cargll ¢ opaladd cingy Loy adll
(2022 ¢ 353e) LaanY) CalaaYL Jasiye SN Carglly 2030 dyeadl)
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sas (COP27) #liadl il busiall asll) 4 48lisy ifplsll) jaiis (o
2022

) Ay CalylaY) it e 27 5yl Auyall jums Lysges il
aedsi 18 = 7 e saill A 2022 ale L) uxs Jsa LjlaY) sasal
U5 (e dasSa 197 jaisall aa 285 jendll oy dinne & il (31 2022
ad Al 0l IV 5yl 1aa amg g Lainl 2000 (e ,3ST ake a3 Allall
ol bl clislaall aas e Jenrag alsel 10 e Ll Jlads izl
ol Ll s BT 8 Ll dals da i dalily cJaadl Baaadg o Lidl)
(2022 cnladlanadld daladl diagll)

saigal lgilaind Pl (e daailils A5y anlSe 32880 (1o juae S 2
Gaind 3 Lgynd e 31 aabie Loaf @l Gl Lgaalsyy COP27 &Ll
o) Jagally sanaiall A8Ual Aahadl ¥ laall 3 Ay ddae CaalSe
b aal Jhasy . Galily Lale (g)saall Laygs 28b ) ALYl ¢ Y
(2022 ) Uae) b Lask anil<al)

B AaS (et Ll (el Al Jigal e 2ok o
. yady

(FAST gl alsiceall Jsaill Jal (pe dellly eliall 5l DL @
st ailaadly dael) 3l akasll dasadd Alall disall Glealiss Gawa]
.2030

A doas ihais umdY) Gangpaagl) il e 2l Al Ll e
¥ Jlle 85 ey AlyeSl dulaill e Cilglane il 24
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gl ped 50 sale 160 Ay Lislll ae @i e (ol 35l5y @
c yan b il sl

zl Al Jlae 3 ol @S (e dedgiall LY pan 505
lglane all 28 ) et il Ysn ke 34 4

ol el LS gy 05k 250 ks Slall gpats el o
s Osale 500 o) 95581 2V Lolall ae €00 Laes (S55aY)
REWRREDCIN RETRORPR

Lalaall dpanill 5lyg e Gslaills dalticsdl) dipuaall (aall 50lie D] @
slsl il de ganag

Baaaially saaall AUl cVlas 8 Agead) xs 0aldi 5S04 pigs @
bl Gaag gl

fiz azin ke 3 (3l (sle 100) oaiill 4puslsy 30lae GDlLa] @
s palaall L) Ailgall (5% cilgins T DA 3p3baall lgarads
Lsine b Usale 61.2 sas (ghall ulin¥) lile Gllesl (ads
2022 bl yead Llla) dgidl Glles¥) Jea) (0 %20 3

A3l Y laa & Cle g piia 200 Lgans a3 dyla) lili) 9 DL e
.Baaaial)

(o By peaiall Analill Jgall saclusad (Jha¥ls Jiledll) Goria oLis) o
Ll &yl

o ) Gleg il b LD (5)aae Gstia Jsf DLL| e
s Jble ) Gaddll dlle iy JaEGY COP (0 K1) cilalgs
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2050 Ll sl dlels dudeg dansliind Jb dlacl Bage s 3las) &
b Lglall guaand Algal) ladiad o s Al Glabudly clgagill aaas Al
The Ministry : a5 i) Calaal dused Guai) ) e AL Jaal

(of Environment of Egypt, 2021, p 5)

Cabide b L) diaidiall Laaiilly phticaal) (s3LaBY) saill gain @
LaleUadl)
Ll HEY) Candang o lial) paat aa dag pally ol e 5y0all j5an @
cau ddasiyal)
Zldl un clehal Bl s @
2Ll Jogatl dgianll Al jajan @
D5 AnlSal o lls A8 jmall B)lals Lingl il ity oaled) Canl 5505 @
.z L)
DA o ean 3 b)) sl o yuad) alaid¥) il S il8
) Cyasidl e US 535 ddjee DA (e w35 ol 7 35ad pladial
s dkal) GSJA.'\S\ g G.SJA..\S‘ Aua ¢l
O kA JlaeY) 8 aal g S Lyl Al e Aaall z s adiag
A 28y . 5ad) i) Gl clydge ) ALY Jlall g Jesl
S5 el Blatg o Jlaal) Aadl) zalll gai Jaeay (52l sail Jana (old
bl s LB yEge e el Ayl 5yl duie) Alide Uil
OSar (e Ao duhall Caaael as (Global Green Economy Index
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Ol 8 lgaladial o g Had) alai®Y) Sl Luas ¢
(2021) 4w Mujtaba & Shahzad (2021) duhp (e dalad) Sludyal
(L (puridlsAsner et. al

gLl o G yiadl e Caga (CO2 (you Sl vl G lilasil pns @
aan (alidil o a  Geait g yamd) alea®y) Cladin
05N 2T S e ey
(e dua Al dBlal) $Dlginl  Jlaa] (0 8202000 8l s o
duas 53l) B b Ciga peadV) oLy ) Cilabans o) (iadall
Al Jles) (e 5223l AU
zasaill o 2 diny (63 A @) 3l e Al sda 2 sy
oo el Culla) ol daile ol Aol et Cun anlal) kel
Yl Al bl e A

InGDPG, = a + B, LnLABF, + B, LnCAPF, + B;LnCO2,
+ B, LnREC, + u,

JULTEN

-

(1) Hea¥) aall @il 5 Jina :GDPG

(e e 24 15 e e S akilall (5 58l 84S jLiall Jree :LABP
(7) Aalall (5 58l Maal

Alad BN SlanVL S ) Y sall) D) Gl 0585 Jea) :CAPF
(2015

CO2 emissions (kt) (ok sLS) GsoS as) S8 iyl aas: CO2
sl AU g Maa) L 33aiall @8l das :REC

< s World Bank Indicators sl el cliby e dul jall cuaaie | 3
Statald gt aladicl 5 <2019 S~ 1990 (o 5 gl Cle
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Gl Allg o dgaill ilyaial dudaagll Glslany) miag (1) a8 Jsaal)
e S (prially calaall aidlly ¢ (lhadll Calaily  olual) Jacsl)

£ salll el aduagh clslasy) 1(1) by Jsia

Variable Obs. Mean Std. Dev. Min Max

GDPG 30 4.423 1.588 1.125 7.156

CO2 30 159271.3 56678.69 87750 249370

REC 30 7.037 1.504 5.1 9.829

LABP 30 31.575 3. 21.674 35.385
088

CAPF 30 18.677 3.147 13.643 28.914

Eal) Aae) 5 jaal)

Caparll g Aleall o puxial) G Bl ¥) ddgian ) (2) a8y Joaall el
Alfieeal) el yiall (p  Jadd) Jals V) ASda dgag 520 e

Byeuiall Cipiiall s LYY Abgeaa 1(2) a3y Jsia

VARIABLE LNCAPF LNREC LNLABP LNCO2

LNCAPF 1.0000

LNREC 0.6109 1.0000

LNLABP 0.0847 0.1696 1.0000

LNCO?2 -0.6416 -0.9862  -0.1894 1.0000

Aald) A ) 5 jaal)

Gritie O (uSe (58 o Tl ang 48l oY) distias (e W
Al lea) (e s2aal) A8l eDlginly «CO2 (50 SH ] 6 bl

copaiiall G s Daln)) Al aga ) jads e 585 (-0.9862) REC
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@ ot JS 7y Gaall Gaadgad padiy el Chgw ASAal) pda cslaily
¢ i) clyid) AL e LY dalead daaillyg iaa e zisa
g (s blo)l AlSie agag () i Yy ddeca

Jedladl s38 Gians o) il yaiall dia3l) Judlall (o€l Chladl) ol s
e Ciacdl iyl (3L Wi (LNGDPG uiia) 1(0) (syienal) e 2SL
(1) clyriall sdgd Jo¥) @l 38 e il (Kl (gl die ¢sSad)

aa gl Ldal ADF @i Ll :(3) adl Jssa

Variables Level 1* Difference
1(0) I(1)
Intercept Intercept & Intercept Intercept &
trend trend
LnGDPG  Critical value -3.717 -3.660
P-value 0.004 0.025
LnCO2 Critical value -0.389 -1.426 -4.776 -4.686
P-value 0.912 0.853 0.0001 0.0007
LnREC Critical value -0.337 -2.904 -5.734 -5.777
P-value 0.914 0.161 0.0000 0.0000
LnLABP  Critical value 0.874 0.705 -3.616 -4.317
P-value 0.993 0.996 0.005 0.003
LnCAPF  Critical value -3.220 -2.789 -3.992 -3.998
P-value 0.019 0.201 0.002 0.009

Zald) Aae) 5 daal)
CJWL@.&AM)\B&M‘)}\W?AW‘)&QCaﬂ\ Qbe&@tswj

zisa 9 ) Zisall (i Al 13 By (Gsuilasal @il Lol
Autoregressive Distributed Lag Model ¢ g4l cUa3l S lassyl
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S ds¥) B ol (sinall 8 BjEall il paiall Als 8 mliay Cus (ARDL)
O UV Baaally JaY) dligh ALY Gl (Ko aDIA (e (51l Lagi Tl
.z 3sail) il aia
A alall JSi a5all ARDL ¢ igai 3l
ALnGDPG,= ay+
o, B, ALnGDPG,_. + ¥._ B, ALnC02,_, +
v Bi,ALnREC, . + X!_, B; ALnLABP, ; +
vy B .ALnCAPF,_; + A, LnLABP,_; + A, LnCAPF;_; +
A;InCO2,_; + AL,LnREC,_; + u,
H(zisadl) 4 eUad) claye aaadg ARDL zigad pais

Unrestricted z3sei g8 <l jpaiall 3581 G5l JHall elaiy) sy sl o)
sl Schwarz (SBC) Ll L Error Correction Model (UECM)
Final _lw=e dHannan (HQ) Jlw=« sl Akaika (AIC) Jl—s
onladl ed gl dad Jil axy sl eUayY) J b Lial 5 Predicition ( FPE)
1,) oS 23 paill i) eUag¥) <l 538 aaas 3 (AIC) Jbias e aladie Yl
LnGDPG, LnCO2, LnREC, LnLABP, «l,idi(l, 1, 1, 4

sl e LnCAPF

: (Bounds Test) agaall L)

Slo dsaadl jlas) ahadnal S Y o dal) dlgh dDle lla IS 1Y) L ddjedd
COalaal Lgunall Foolias) dad d3jlae 2 Gun UECM sl 354l
Loll Hlaliall (Lagaall) dajall = F clias) Aoy sUasall diicall el yuiiall
2 s Al Folaal oY Ly ¢ (Pesaran et al., 2001) b swndl
SN oAl Aad 1 HAY) e elaaY Gfins Cied s b gilaa
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Ladly ¢ jhea A0 e AlelSie (5l ¢sgianall b LSl calyial) JS o i idig
)y &5 e AlalSia (gl oyl 3 DSl i) of sy oY) sl
(oY) aall dad e S Lguaddl - F gliaa) dad el Ml L muaa
Ghaiall Gu dide JalS dgag paen ABR aaall duiajd (=8 Su Cagud
— F clan) dad culS 13)y . clynall @il JalSall 40y oo ) ok
pary AL aaell dumd by Ko D8 ) aall dad e i Al
MJ).L': M)b:\ D dgng elﬂ: Sl ‘5.'12_1‘5 “L\\)A::LA\ O Aﬂ*:' dAlS:\ d9ng
HAUMHJMM\—F;LAA\MMK\J\\A\ «_Uyu.d\ d;‘}[\

Apde Qe dia € 13 ke paail hE dasl e sl ane @lld

cAade (e Gl pxial)
(cﬂJM\ dAlS.d\) JAY\ MAJL A3all aganl) oLl ( ) e&J Jea
Model (1) Model (2)
Test statistic Value K Value K
F-Statistic 6.153 3 5.56 3
Critical Value Critical Value
Significance (1-0) Bound  (I-1) Bound  (1-0) Bound (I-1) Bound
%10 2.72 3.77 2.72 3.77
%5 3.23 4.35 3.23 4.35
%1 4.29 5.61 4.29 5.61

ald) alae) 3 jaall

S a3l S 8 Drgendll F e of W iy ((4) o) Jsoal) ad e
b Ja¥l Alsh Do Sgag ) pudy Lea SLEaDU daall adll AV aall e
LS Z3saill 3 %55 sV zasad) & Y1 A& dayay Cpadsaill IS
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ARDLIagial hg Ja¥) dligh 4|5 ABblal) juafs guilis

DLadl aladial paadealll S 8 iidie JLlS ABle dgag o ST
Ondoaill U 3 JaY) gyealy Ja¥l dligh Dlalae i (V) &y cagaal)
(5) a8y Jsaall 8 LS ARDL dingia aladiuly

ARDL dagia aladiul zalail) i gilis :(5) a8y Jgan

VARIABL MODEL (1) MODEL (2)
E COE STDE t P- COEF. STD.E t P-
F. RR Value RR Value
ADJ
LNGDPG - 0.267 - 0.001 -1.038 0.277 - 0.002
L1. 1.08 4.05 3.75
5
LnCO2 - 0.198 - 0.005
LnREC 0.65 3.31 0.993 0.313 3.17 0.006
LnLABP 6 0.441 0.010 1.374 0476 2.88 0.011
LNnCAPF 0.712 294 0.098 -1.105 0.704 - 0.137
1.29 - 1.57
7 1.76
1.25
7
SR
LnCO2
D1. - 1.133 - 0.234
LNnREC 1.40 1.24
D1. 6 0.641 0.826 0.78 0.450
LnLABP
D1. - 1.083 - 0.535 -0.942 1.080 - 0.397
2024 - Js¥) sl - 38 alaall 4t cilu jal) 5 & gagll dpalal) dlaal)
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0.68 0.63 0.87
8
LnCAPF
D1. 4.07 0699 582 0.000 3769 0.646 5.84 0.000
LD. 3 0901 279 0.014 2165 0906 239 0.030
L2D. 251 0590 543 0.000 3.019 0565 535 0.000
L3D. 1 0872 184 008 1315 0.846 155 0.141
3.20
7
1.60
2
Cons 9.34 37116 252 0.024 -1.944 2.079 - 0.365
9 9 0.94
R? 0.848 0.846
Adj. R? 0.746 0.743
Breusch-Pagan test 0.66 0.64
(P Value Chi2) 0.415 0.425
Ramsey test (F 3, 2) 1.47 1.19
(P Value F) 0.272 0.356
Breusch-Godfrey LM test  0.659 0.071
(P Value Chi2) 0.417 0.790

Eal) e ) 5 jdaal)

cwaill Ja¥s dighall Ja¥) 8 dslgl) el el (5) o8y Jsoal) maags
M & %] dugind) (gine die Liginag Al Uadll s dales of Ly

il Dle a9 Ko Lo say Jpie Uadll monai zigai Gl ¢undgall
~1.085 Js¥) z3gaill Uadll omai dales Ao o W racatng . JaY) dligha
oo = 1085 su anls a8l b 05y s sl O )l Lo 4
O ) i Lo s — 1.038 S 2 3saill Uadll eom i dalas daily cdind

Al e = 1,038 2my 4ilg ABle & 95 i zgalll
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ol Ja¥) B il
tab e peadl) a1 8 sl m e paldiieg
Gl ((LNCO2)  (hou Sl aaassl Al ililai) (gyaaie dugine pre -
Les ¢ (LNREC) a8lal) ¢Dlgind laa] cre 522aall 43U Dlgiud
il Jrae oy md¥l abamdy) clabe il of ) e
e IS Dgine xal Bl jeeadll Ja¥) 6 dazly 0S5 ol (galaidy)
.LnCO2, LnREC (s
15 e lee S Alilall (goall & A La) Jane piie Lugina p2e -
.(INLABP) e 24
Saa¥) JLl Gy cpg s Gyt alaly (spiee il @llia -
Aid) e 3 elye el JaY) 3 sbai®Y) saill e LNCAPF
. %1 dssine (s5ies vie Sy juiiall slasdl aidll
gkl Ja¥) B il
tob Lo Jushal) Ja¥) b il il e paldion
STSEPS IR g . ER IS PYR WS\ BN DD PIW. TSt I JE. I
Lo %] dogine 5w 2ie g galadyl saill e (LNCO2)
oY) 8 oS el U Sl @Y arae aleas) o el
LY saill Jaea Ao ala) 58l Ll 06 ushal

O 82220l A8l SDUgial Cal jaxial (Siaay s2yb Ll Gl -
s dlyg ¢ Bl Lisina gie 2ic (LNREC) ddlall eBDlgia) Jla)
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5Ses ALl Dlgin) as) (g s23a5al) 28U @Dlgind dans 35 o
Ll pall Jane o ola) il L]

Candidl Cangid )yl slaiBy) Gilubiw of bl g3l S5 -
Alan) (e sl A8 Carai (e B9 9l a6 e
JaY) 8 alai®¥) saill Jama Ao o HEL Ll (09 dalal)
OalB g sl il amd) slaidy) b of cpa (8 (Jushal)
A8l Carmi aliaily (90Kl aa] Sl el Y 2ee ¢ L) aa
sl (o bake hals 5 28Ul eDlgial Il e B30a5al)
laiad (s3a () Hakall Alled) dad ydy . yuae o sl
LNREC dales o)) 2ol - iesall yusial) 8 5unll sl al)
Hen) e 833l A8 (i 83 o (i Lae 0.99 casiS
Jrea obai@y) gaill Jana 8305 (A 255 %] o 48Ul Dl
%1 iy oSl a5 el G (ids o LS .%0.99
ol el K55 .%0.65 dwiy galai®y) saill Jans 5Ly N 525
La,dilil flas 5, ad) aLai®¥) bl (o bl s ol 4 sea
sl a1 8 eolai®¥) satl) Jane o (gpinally o))

Adalall a9 dl) 8 A Lal) A il (Sinay (bl LS s -
seie Sy ekl Jal) b (sabai®¥) saill Jaes e (LNLABP)
il 35S Jaghall Ja¥1 8 0,30 (LNCAPF) Jledyl) 0y oSall G
LB sl Jara o (goina e (Sl
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:8pa8al) g Aladl) Bagad duaudldal) el Lady)
o ool s A e Lpsbidll JSLal) (e 50l 2 3laill gla (e 2SI
LAY (s aladials L oz 3paill gl hial) are ol IR daba;Y)
By3kall 7 daill 238 Baga (pe BN Auauaial)
Breusch-Pagan test ¢pbdlf </ jbis/ -
Culd DA AlShia 39 pae tadall il
copke Cdlal Al Gl daad) (ol

LY dad digina pie (5) ad) Joaall mamse 5o LS Lol mils S,
Lol G Al 3sag pre el Lae (padsalll AS 8 Chi2

Ramsey test 44gisalf < piiell JLis/ -
Y ol zagall b ddgiae e lia 1) Le dbjeal HLEAY) 13 pddiy
s cagansdll F dad dagina aae () (5) ad) dsaadl (4 oloa¥) miln udny
Adgiaa fyiaie ASha 2939 pae ) jadn

Breusch-Godfrey LM test (il sdals Lasll il bl ¥/ jLis) -
SV (5) o) Jsanll b LS Jlpdial) Uaall 513l dals V) las) 3l yuds
Aia 3ga9 2 () Lee ¢(padsaill DS 3 Chi2 e Losiaa a2
sl Lasll 13 Lol )

& piall ASgl) PliY) JLis) -
13 ARDL z3sail UECM diras 5504l c_\b_u_mﬂ Al b 3aay
Aagliiad) 8l oSV g ganall dilian] (go S Slanyl Sball (SN ad4
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Lilanls Cumulative Sum of Recursive Residual (CUSUM)
Cumulative Sum of Square da il sl calayjed SHl & genll

Gsima die dajall agaall Jals Recursive Residual (CUSUMSQ)
oY) elasy Alal) <l Jam) 1Y) e sue (55 % 5 Lgine
(148 U= 2022 7Ll axe)  (gsiwall 1aa dic agaall #Hla (4)5S04])
5ol ilaill () ARDL ()2all Gandgatl) SISV ) (DA (e U ratig
Al Clyiie o il 3sms 255 Las Al Jae 5580 e LiSue Sjiine
G cJaghally yreadll (aall b Undl) momoan il s 3paill 8 plaails
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