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The impact of indirect foreign investment on the

trading value of shares in Egyptian capital market
Abstract

Egypt is interested in indirect foreign investment and provides
guarantees to foreign investors for the freedom of entry and exit of
funds in accordance with the Egyptian legislation and rules in the
Egyptian capital market. Egyptian capital market is considered one
of the emerging markets and one of the largest Arab markets in
which many Egyptian companies are registered representing many
important sectors in Egypt. The transactions of foreigners in the
market witnessed Variance and difference in the period from 2016 to
2021. This study aims to evaluate and know the impact of foreign
investors’ dealings on the total value of trading on shares in the
Egyptian market, through analyzing daily data of the value of trading
of foreign investors, Arabs and non-Arabs, and the total value of
trading in the market By using the statistical analysis of the multiple
regression model and the correlation between the value of foreign
investors’ trading and the total value of trading in the market, the
study concluded that there is a significant effect of foreign investors’
transactions on the value of trading in the Egyptian market and a
direct and significant correlation between the value of foreign
investors’ transactions and the value of trading in the market
Key Words : Indirect foreign investment, Egyptian capital market ,

Foreign investor dealings , Market trading value.
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fomde S Jayg Al @ilpie JUI Jgoal) maageg

L Shsta ((2) Jsas

Sl | Jiisef s

el

Y1 e

Gl J5)sll des e

X1 St ol Cppeinal) CDlala dask

X2 e | e o petinll O ales Ao

Gl dae) ety

Al 2l Alfsal) ol piiall Audadl Apaaetl) jlod) A 1 6 Jeaad) el

Variance inflation Factor  plall aaan Jalea g8 e slaieYh

(VIF)

Ol o el ) 5 (3) Usas

Coefficientsa

Model Collinearity Statistics
Tolerance VIF
1 X1 0.878 1.139

X2 0.878 1.139

a Dependent Variable: Y1_Total Market Value
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X2 X1 Y1 ) yaaial)
5017 540" 1 R Lls,y
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3507 1 5407 R Lls,y X1
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1 540" 5017 R Lla,y X2
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1462 1462 1462 N
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Al A il sl plass¥) Ladl adde (5) Joas

Model Summary

Model R R Adjusted R Std. Error of the
Square Square Estimate
1 .634% | .402 .402 1009743183.88023

a. Predictors:

(Constant), X1, X2,

SPSS saliy cilajia t aeadl
p S i a)l I (5) Jenall e

Cun Alieaal) il yially alill uiiall ¢ Bl ) Jelae s (R )
O aagie 3 Ll ) da g il (g . Jacgie s3,h 1ol 0.634 ded caly
Gad ladine Al Chial s Geadl Jolul) ded alill sadl)
23 epin g uila¥) el DLl Ay ol (il CDlala
ke ola) et b s ol Jolnl) ded o) Caaldl iy dal

e pby e ulal)
el #lad s gy A waaill dales ) juds (R Square )
Caaly By 0 il el 8 peall uedl JasV) Jidad 8 8agmgal) Al
& %40.2 dsy aa)y Geudb Jglull Aad B penll o) ) %40.2 dad
G ey e ila¥) Geiival cllad Ao Aiwal) il piall &yl

e 323 3audls Jglill Aad 8 byl e %59.8 <l o) cps b
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O Coald) i Aaiil) o3 ppun g Jaai¥l et lgtealy o (531 alse
Glawde Fowll oyl aiiaad) Cllales ) daal)y duaiell Ll 28

Al
O Akl Aad a9 Joall 2aail) il (- Adjusted R Square)

%40.2 A Cily 85 Aliisd) Clpaiall DGR ge sl zised il
A pudg . %40.2 a4l z 35l sl Jales Lnesil dusloe dawi ag
Jolull dad alill juial) 3 a6z dgaill e slaieY) dual )
Gyl

O Koy Al eladll jsie miags oo (Std. Error of the Estimate )
- il b ) el aB g bz dgaill 3n il e aaie) L 13 4 ok
sl jlaai¥l zdsas (Ajasn ) Digie miag JG (6 ) &) Jsaall
Al Lol cplal) Qs (6 ) o8y g

ANOVA*
Sum of Squares Df Mean Square F Sig.

Regression 1001737030651661 2 5008685153258305 491.249 .000°

000000.000 00000.000

Residual 1487569112895787 1459 1019581297392589
600000.000 180.000
2489306143547448 1461
600000.000

a. Dependent Variable: Y1_Market Value
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b. Predictors: (Constant), X1, _X2,

SPSS zaliy cils A i juadll

Ao aADIA e (K Wy Golal) Jalat p ety (6 ) A sl o
caly gl (F ) dslaaal DA (e cllyy UK zigaill judi 53

S i ol Ju b (0.000) deiis digina sine e 491.249

Sl ey i) Al 8 ol U s (7 ) s e
(Sig ) wsinas dilas¥) ANVag i) el o Al ol il

Lahall dpca @l oVl COalaa (7 ) Jsaa

Coefficientsa
Standardized
Model Unstandardized Coefficients | Coefficients T| Sig.
B Std. Error Beta
1| (Constant) | 929362584.725 | 37634550.864 24.694 | .000
X1 1.997 .104 .416 | 19.254 | .000
X2 1.168 .071 .355 | 16.442 | .000
a Dependent Variable: Y1- Total Market
Value
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