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The impact of Investor Sentiment on the
relationship between Extreme Returns and Future
Returns in the Egyptian stock exchange

Abstract

This study examines whether Extreme Returns affect Future
Returns, using data from the Egyptian exchange from 2014 to
2023, The impact of maximum returns on future returns was
tested on the Egyptian Stock Exchange, this was done using
portfolio-level analysis, as well as cross-sectional analysis
using Fama-MacBeth regression. The Results indicated that
Extreme Returns have a negative and significant impact on
future returns, these results are evident in both the cross-
sectional analysis at the firm level and at the portfolio level. and
there is an effect of Investor Sentiment on the relationship
between Extreme Returns and Future Returns. This is done
through cross-sectional analysis at the company level, as well
as through analysis at the portfolio level.

Keywords: Extreme Returns, MAX effect, Future Return,
Investor Sentiment, Egyptian exchange.
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el 8 AN Bpa sl Silgall ¢ ganeS (50l ilal)
(Ali et al., luhall zbs ciell a8, . (t+1)
2021; Bali et al. 2011; Julianto & Ekaputra,
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2020; Seif et al., 2018; Zhong & Gray,
el G dogiee VD @l ADle 29a5 2016)
sdall) el Aulady) Nl R,
(t — 1) lagged skl (MAXIMUM
gl adY) 2iled) (MAXIMUM el Jiay MAX (n),,  2/1/8
M= Lo Gun A (E— 1) el b g
(o N b MAX(N)i,t clas 5 38,2, ... .5
(t—1) Ledd DA §aS)all (sgandl) duagall Xilgall
(Ali et al., 2021; cluhall zils cyekl dua
Alkan & Guner, 2018; Bali et al. 2011,

Julianto & Ekaputra, 2020; Marques et al.,
2022; Seif et al., 2018; Zhong & Gray,

Ao cildg negative 4ul w4 Dle 35 59 2016)
Extreme (ssadll ilsell o significantly igies
Future dléical) isally galudl Heill 8 Returns
.Return

O ill ddadt il 2ty SENT sl Jiag  SENT 3/1/8
eJolatll aaay ddlis a5 289 ¢ paiiaall laging
a3 «(Baker & Stein, 2004) il caskad ¢ Lk
ol (8 agdl Ohysn e PlA (e adle Jguasl)
o) ae [ ALl aeul) s JWIS (¢ - 1)
.(outstanding shares 5)ra4ll

iy asbad Lol a5 a8y (BETA sl Jiasg BETA,, 4/1/8
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4 paal) dua ) gall A bial) 2l gall g (5 guall) i) gal) (s ALY o 0y pallinal) iy gina i)

aSyall Akl Hhladll pamt (Al et al., 2021)
(1) daled

Rig—Tra=a+5 (Rm,d iy )+gi,d

(1)

(t — edll 13g) daagall agad) dilge aladiad 5 Jdg

Al panl 1)
o ofimg i agedl e Nl R, i Gua
Goudl b dnld & a8y jhall e JAI o
Jiwg Bl el 2l Jae lawgior Spadll
sasall Nlse aladiul & Cua (@oudl Nle R
BETA Lu j 8 o a3, (EGX100 EWI
ool BlaY) & dy b el 0 gl
Bl o A Auhal 6, s BETA,,
(Annaert et clahy (& Dbl Blgally (souadl
al., 2013; Ali et al., 2020; Bali et al. 2011;

Chelikani et al., 2022; Dimitry & Nugroho,
2023; Zhong & Gray, 2016)

dinpleg) ad) o abua 2ty SIZE jandl Jiag SIzE,, 5/1/8
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Mgt = 1) el i agedl Joal) s
Dlgall Al Lahal SB) S SIZE;, aladiul
(Byun et al., 2020; Chelikani et al., 2022;

Dimitry & Nugroho, 2023; Julianto &
Ekaputra, 2020)

S5 «BOOK-TO-MARKET  siall  Jiay BM,, 6/1/8
I Aagdall dadll Jare Gl dladlyy dile Jguaal)
Ay Lol iy (8 = 1) Ledll i agedl 4d5ul)
A, (Al et al., 2020; Ali et al., 2021) (5 DS
Blall A Auhdl ) i€ BM |, aladid
O S Ay (S dlinsall Xlgally (St

(Dimitry & Nugroho, 2023; Khurram et
al., 2020; Khurram et al., 2022; Julianto &

.Ekaputra, 2020 )

iy gLl (MOMENTUM —siall J—biayy  MOM,,  7/1/8
cladal o3 s ¢(Jegadeesh & Titman, 1993)
11 52l | pgaall STl a5lalls MOM il
s adg ot — 12 N £ - 2 e 5l DA Pgss
Gl Blgall ADA Ayl ) 38 MOM,
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4 paal) dua ) gall A bial) 2l gall g (5 guall) i) gal) (s ALY o 0y pallinal) iy gina i)

(Baars, M., & (e DS Adpy (& Lliicaal) Nilgallg
Mohrschladt, 2021; Byun et al., 2020;
Chelikani et al., 2022; Yuan et al., 2020)

Langie g Lk (ILLIQUIDITY usiall Jiass ILLIQ,, 8/1/8
sl 4l a5 s ((Amihud,  2002) ).
absolute laall el Jasgiall Glos ILLIQ;
) Jglai ana o lagaie jed DA agud) Silal
toh WS iy ¢(gpamall avially (£ = 1) Jeld) o

oth: )
el 30 agedl e Sl R o) Gas
avially (5l Jslaill o aa VOLD,, g
RIS
B Ll L8 i ILLIQ,, aladiul adg
(e DS Ay 8 Al caal) 2lsally (ggamil) 25)5al)
(Baars, M & Mohrschladt, 2021;

Chelikani et al., 2022; Khurram et al.,
2022; Yuan et al., 2020)

ILLIQ,, =

claas) 2 8y (REVERSAL il Jiay REV,, 9/1/8
&t a4« JS The short-term reversal sl
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el DA sl e sl 4l et eal
glal iy ot — 1) Leall 4 sl gl @l
iuyp  QlXXy  ((Jegadeesh, 1990) 4y
el alaana) 2 a8 (Lehmann, 1990)
Bl Gp WD) byl B, S REV,,
(Aliet oo A Ay A Lliiaa) 2lgally (sounll
al., 2020; Bali et al. 2011; Dimitry &

.Nugroho, 2023; Zhong & Gray, 2016 )

alea 3 TOTAL SKEWNESS jsiiall Jiayy  TSKEW,, 10/1/8
e auld 2 Cus (Ali et al., 2021) 4l ¢ Lol
el DA [ A all dagl) ag ) allse slgall 4
:%Aé LAS &ﬂhj ‘(t - 1)
3
D, o
TSKEW,, :iZ[R"" ”‘j (3)

Dt d=1 O;

t el b Jolll sl sae 8 D, o) G
doasd) 1 agedl o Sl 0 Ry,
2 1 agedl Algal mean oluall sl 58 4
el
2 1 agadl Milsal (gHlozall GhaV) g0 o
el
ABlall Luhal S8 uaieS TSKEW,  aladi) s

2024 Gl aall - 38 alaal) g jlal) el Al g ¢ ganll dsalad) dlaall
49



4 paal) dua ) gall A bial) 2l gall g (5 guall) i) gal) (s ALY o 0y pallinal) iy gina i)

(Al et a8 i) 2ilsally gyenill xisal
al., 2021)

Cilyaiiall dsdagl) Cielaay) :2-8
(1) o2 Jdy>
i piiall dadea gl <l elany)

Panel A: Summary Statistics of variables for Equal-weighted return

Variables Mean Median Max Min S.D. Skew
Return 0.031 0.021 0.071 0.004 0.521 0.401
MAX 0.053 0.047 0.178 0.006 0.054 1.200
SENT 0.723 0.514 1.688 0.073 0.217 0.227
BETA 0.681 0.633 1.571 0.065 0.348 0.313
SIZE 12.268 12.257 16.005 8.357 1.237 0.060—

BM 1.433 0.843 4.206 0.220 1.220 1.247

MOM 0.256 0.175 1.241 0.380— 0.457 0.682

REV 0.017 0.010 0.217 0.152— 0.095 0.352

ILLIQ 0.035 0.000 0.3652 0.000 0.097 3.080

TSKEW 0.263 0.135 1.407 0.307— 0.492 1.471
Panel B: Summary Statistics of variables for value-weighted return

Variables Mean Median Max Min S.D. Skew
Return 0.032 0.023 0.072 0.005 0.522 0.402
MAX 0.054 0.048 0.179 0.007 0.055 1.210
SENT 0.711 0.505 1.598 0.071 0.202 0.216
BETA 0.684 0.635 1.572 0.066 0.349 0.315
SIZE 12.270 12.260 16.006 8.359 1.239 0.061-

BM 1.435 0.845 4.207 0.221 1.221 1.248
MOM 0.258 0.178 1.244 0.382— 0.459 0.685
REV 0.018 0.011 0.218 0.151- 0.097 0.355
ILLIQ 036,0 0.000 0.3653 0.000 0.098 3.090
TSKEW 0.265 0.137 1.409 0.305— 0.495 1.473

Nilgall (ggian (Ao elgas lpaaiall dudasll Glebanyl (1) ) Jsaall s
dad o Cus Panel A 8 el LS Equal-weighted gylualls das yal)
(4,7%) sy J8) Jarasll Laiy %5,3 (o8 MAX siall laad) lasssl
«(1,200) 4nad cazly G eyl e dlle da0 MAX usidl jedal LS
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Panel & ¢k LSvalue-weighted dedll das el dilgall (g5t e )
08 Lol Lains %5,4 & MAX uiiall sl Jasll e ) Con B
Gzl Gua o)t e Adlle daps MAX paiall el WSy ¢(4,8%) 4y

(1,210) 4ies

Cilyaiiall Bl Y) 48 ghuaa :3-8
(2) oL Joan>
GAY) LBl cfpiially (Somall) Milgal) (s Jalid Y A8 ghuna

MAX SENT BETA SIZE BM MOM REV ILLIQ TSKEW

MAX 1.000
SENT 0.068 1.000
BETA 0.042- 0.036-
SIZE 0.074—  0.047-
BM 0.037 0.041
MOM 0.024-  0.037- 1.000
REV 0.043 0.051 0.012 1.000
ILLIQ 0.032 0.021 0.004— - 1.000
0.002
TSKEW 0.040 0.046 0.005 0.125 0.012 1.000

axall e

BM, REV,

Jgag yeh LS BETA L J_uu.d\ JJSJ MOM P)J\ ey «SIZE
ILLIQ, ) cbsially samill allgall (o (alag] BaLs))

(TSKEW

AlFiaal) Kjgadl Ao (Goall) atfgad) 56 L9
Univariate portfolio- sl (gsima Ao piiall salal Jalail) .1/9
level analysis
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4 paal) dua ) gall A bial) 2l gall g (5 guall) i) gal) (s ALY o 0y pallinal) iy gina i)

lgall 3 gl o Hledadl Aainall (ggiee e oalaY) bl lasiad
slay & N L el & lower performance J8 el gl (gpuadll
Baall el Ao daily danje Lilaey (glaall dasall Lilae e
I i S ag) a5 (Iow MAX) (1) ddsisall yaua®s Cum (59l
Gl Heddl DA lowest portfolio J8Y1 (gpamdll diasdll digall <uld ddadaall
seadl a5 (High MAX) (10) akisd) Jicy «previous month
(Ll edl) DA Latyal) (goaall Lnosl) 2lsall 3 Alaiadl) 3 B3gagal

LS Jaally ek LS
(3) a2 Jsaa
el aal uld Ao dlidsal) yile
EW VW
Portfolios Avg. FF Alpha t stat Avg. FF Alpha t stat
Return Return

Low 0.025 0.150 0.172 0.036 0.474 0.556
MAX

2 0.048 0.352 0.353 0.054 0.524 0.743

3 0.045 0.470 0.425 0.057 0.452 0.525

4 0.043 0.150 0.157 0.046 0.406 0.475

5 0.036 0.185 0.156 0.056 0.260 0.363

6 0.027 0.251- 0.217- 0.048 0.284 0.346

7 0.035 0.357 0.326 0.041 0.313 0.436

8 0.026 0.167- 0.175- 0.038 0.386 0.463

9 0.001 0.514- 0.60- 0.032 0.126 0.160

High 0.047- 1.472- 1.325- 0.015- 0.657- 0.573-
MAX

Diff 10-1 0.072- 1.622- 2.497- 0.051- 1.131- 1.629-

(2.741-) (2.876-)

G5 VA puen 8 4l edas MAX Ll zil (3) ) Jsaall g
S il Bladl (3 o) ek Cus LAdLas) AN 13 (DIff 10-1) G
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Jadlaal) (ye Adaina JS0 bl b ale ISy Al dan el Aaisall Lol
G) oY) Sl o) LS el daspall Bilaall il el ¢S 5dal
s, smaller return B8 13le zuu High MAX dbaeaal (U8Y) 55leall
3-factor (s Leld 235 (e daydiwadl W) FF Alpha J 3,8 ded caaly

:(Fama & French, 1993) (model

Ri,t -Ry t = iy +:Bi,t (Rm,t -R, ,t)+si,tSMBt +hi,tHMLt +&; (4)

Newey-West  t ddlas] ae 1.622- & (glall dasjal) dadlaall
1.131- dailly dan el Lailaally 2.497- &l (Newey & West, 1987)
Crad G2 jal) Ladlaall W wilse o Liad s . 1.629 — alit cililas) pe
Aaina].325- ot clibas) xel.472- als W 4ad ) Cus .58
e 0.657— &l Wl Aoy (gslualls dasjall Liladl) dlls 3 High MAX
O LDl s (el daasall Aaindll Als 3 0.573- als t @ililas)
b aamy Ll puea o el ol gl High MAX 3 Qaias e
G (e o cual Ally (Bali et al. 2011)  dun ae bl
e cunl s (Walkshausl, 2014) duh e bl 35 LS asial
Vs (Al et al., 2021) Gy pe ilial) ot IS5 ¢ 3)0Y) ol (G5inn

S sl sag LU Blsud) 2l o cupal

n aiid) die ) adipdl MAX Lil o) (I Ll g8l s
55 o) dstadl gad g MAX agud jueas 8 Overpricing b
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4 paal) dua ) gall A bial) 2l gall g (5 guall) i) gal) (s ALY o 0y pallinal) iy gina i)

Oniiaall o) Gus Lol e behavioral biases ASldl eyl
s MAX 535 8 Gsmntty 2S5kl cilyuatlly Calalsall agSias ¢l a3V
o sl MAX il gsleally damyall Lailadd) of gl cojell G (598
pgal GlY) 8 a8 MAX aged o ol Lae cdlaiills dasyall Jadlal
(Ali by ae bl @l sums small cap stocks sea Jle Guly @il
.etal., 2021; Kumar, 2009)

L sidl portfolio transition matrix dassell Zulla) ddgens slac) 23 284
Ja5 Al agu) daws miagi A o(4) ) dsaall 2 dagyme AY el e
LS el b oAl ddhina ) daise

(4) a2 Jsa
)l o ply Asdaal) Jagiae JELY 43 5huan

Low 2 3 4 5 6 7 8 9 High
MAX MAX

Low 0.187 0.176 0.165 0.153 0.186 0.164 0.064 0.155 0.174 0.167
MAX

0.176  0.163 0.175 0.152 0.184 0.186 0.179 0.167 0.161 0.187
0.125 0.127 0.153 0.172 0.123 0.075 0.174 0.173 0.165 0.171
0.174 0.175 0.151 0.127 0.176 0.163 0.176  0.185 0.171 0.173
0.188 0.185 0.156 0.165 0.152 0.126 0.187 0.173 0.171  0.185
0.075 0.153 0.134 0.085 0.154 0.142 0.127 0.178 0.183 0.184
0.186 0.175 0.175 0.086 0.163 0.133 0.181 0.127 0.183 0.136
0.167 0.168 0.187 0.175 0.178 0.123  0.134 0.146 0.125 0.153
0.161 0.162 0.171 0.180 0.176 0.175 0.187 0.124  0.135 0.156
High 0.054 0.042 0.054 0.067 0.060 0.067 0.084 0.120 0.132  0.224
MAX

Co~NooThk~,wN

Dl 8 Adainal Gk 8 e 52 aga¥) gia ) Akl paliall i
disiaql Diagonal elements 4hall jaliall aues mitil) elag . Jul
L gl aall El G e Lee Ladlad) paead 710 glam JUY)
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Akl jaliall #li .extreme portfolios Ldlaall Ll (598 clall 13a
all Cliag L pe Guty W /225 718 (e SiS) iyl (iiladlad) SIS
(Bali et al. 2017; Ali et al., «la) ¢l «(Bali et al. 2011) au)

.2021)

Bivariate portfolio- dasal) (ggiwa Ao jadall AU Julai 2/9
level analysis
(5) & do>
cpaially MAX ) aal) o Ly ddiaall dagajall diisal) aile

s AY)
Panel A: Double sorted equal-weighted portfolio return

BETA SIZE BM MOM ILLIQ REV TSKEW

Low MAX 2.898 2.804 2774 2.656 2.677 2.633 2.647

2 2.770 2.511 2.612 2.627 2.441 2.202 2.420

ngh MAX 0.201 0.122 1.302 1.233 1.322 0.411 0.133

Diff 3-1 2.697- 2.682- 1.472- 1.423- 1.355- 2.222- 2.514-
t stat (3.133-) (3.117-) (2.447-) (2.455-) (2.227-) (3.474-) (3.411-)

Panel B: Double sorted value-weighted portfolio return

BETA SIZE BM MOM ILLIQ REV TSKEW

Low MAX 272 2755 3.014 3112 3.114 2.440 2.334
2 2.574 2.118 2.299 2.450 2211 2.121 2111
High MAX 1.022 1224 1275 1.110 1210 1.104 1321
Diff 3-1 1.75- 1.531- 1.739- 2.002- 1.904- 1.336- 1.013-

t stat (15219 (424 (13300 (1547 (1.454-) (1.711-) (2.301-)

double-sorted portfolio dasajel) dbaeaall e (5) &) Jsaall (e iy
eV S Vs W G s AY) Gl Sl DA e creturn
Sy o) ok asth cdlaine IS Jal B LSl Gt e 2l dl
3 o Ldlaall se Jlaa) e deans @llng ] and) el e (g4
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4 paal) dua ) gall A bial) 2l gall g (5 guall) i) gal) (s ALY o 0y pallinal) iy gina i)

S Low MAX Lilas ail e Luilaall sda dile Jawsgio 2aad 2 5 .3 X
g e Panel A (5) &) Jdsll jedas LS .High MAX Lilas
Liladll g Ao Panel B — el XS g iludlly dan jall Ladlall
Al das )l

single and  ailsyally g2al) Al e S 4 4l @bl Gl (e i
OsSay bl il low MAX stocks agad auan «two-stage sorting
Agine ATV g A8 kial) Jadlaall (pn Xilal) (38

ASal (Sslun o abial) iyl .3/9

Gima o Aldiaall dlsall 2aeS (goailll Bgal) duaal ladl &
NON- alae ¥ 4368 8haer dbatadll (sgine (Jo dilaill 1o aiay . ddaésl)
on 48U functional form s J<& ey Y Wl Jeas parametric
.(Bali et al. 2011) dliiwal) xilgally (g5umdll 2i)gall

oo oality Yl L cplding e W dlaiadll (ggiee o diaill o LS
& pSaall shaeY) Ceall o Qb Laaeaill e Glaglaall (e 808 dS
.(Bali et al. 2011) aals iy 8 saxaiall Jalgall ) bl

o) Nlsally (gpamill Nlgall cp Lpadaiall A LEd) L Cige Gl
(Fama & MacBeth, dup sl dagie aladiul 4S540 (giwe o
e waall ahadial (Ko Fama-Macbeth dasgic ) & <1973)
o Alall @l Ala ) i) aladial 2 My Laaly iy Al ol
(Ali et al., 2020; Ali et al., 2021; (e S g Lol cllyg Adlal) du))ll
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Dl zagan @l muaing «Bali et al. 2011; Zhong & Gray, 2016)
s Aul

Ria =7%or +7.MAX (n);, +7,,BETA, +7,,SIZE,  +7 ,BM,  +%;MOM,
+7,6ILLIQ;  +7;REV,  +7, JSKEW, , +¢; .,
5)
Qs el @t +1 gl 30 agad) o gaadll Sl 2 Ry, o Gas
MAX' a5 asly ,e 524 lagged palidl adll e gl bl laasy)
MOM <lus 239 SKEWs ILLIQs REVs BMs SIZEs BETAS
the return of sxld) xlse Jd s o0 Hed 11 858l e
.interest
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4 paal) dua ) gall A bial) 2l gall g (5 guall) i) gal) (s ALY o 0y pallinal) iy gina i)

(6) ) Jds
MAX sl akidal) jfaasy)

Panel A: Regressing the monthly average of equally weighted daily stock returns on MAX and controls

1) @ (©)] (4) ©) (6) (@) (8)

MAX #RR0.006-  FFF0.007-  *F%0.007-  **%0.008-  **%0.006-  ***0.006-  ***0.006-  ***0.007-
(4.541-) (4.621-) (4.653-) (3.452-) (4.356-) (4.123-) (4.246-) (4.375-)

BETA 0.018- 0.026- 0.023-
(1.946-) (1.645-) (1.642-)
SIZE 0.000 0.000 0.000
(0.125-) (0.153-) (0.314-)
BM *#%0.015 *#%0.016 *#%0.015
(2.463) (2.721) (2.412)
MOM 0.014- 0.014- 0.015-
(1.421-) (1.418-) (1.635-)
ILLIQ *31.253 *31.124
(2.121) (2.257)
REV 0.001-
(0.124-)
TSKEW 0.008
(1.413)
Panel B: Regressing the monthly average of Value Weighted daily stock returns on MAX and controls
() ¢3) (©)] 4) ®) (6) ©) ®)

MAX #H0.004-  *FF0.004-  **%0.004-  **%0.005-  ***0.004-  ***0.004-  ***0.004-  ***0.004-
(3.426-) (3.534-) (3.653-) (3.561-) (3.421-) (3.345-) (3.271-) (3.335-)

BETA 0.035- 0.023- 0.023-
(1.542-) (1.211-) (1.146-)
SIZE 0.000 0.000 **0.000
(1.363-) (1.131-) (1.324-)
BM *4%0,025 **%0.021 **%0.027
(2.437) (2.654) (2.531)
MOM **0.007- **0.007- **%0.013-
(2.643-) (2.621-) (3.527-)
ILLIQ *%43.234 *%41 421
(2.354) (2.231)
REV 0.000-
(0.013-)
TSKEW 0.003
(0.321)

(Fama & GSle Ll il e cDlad) (6) 23y Joaall e
Nlgall dad o diegd) Clailell gyl Jawgiall 4yeill MacBeth, 1973)
DaadY) cleleal Eiedll Jedlad) llansio gy Cun L Balidl (gguadl
e Bl (pud Gl dayall T alilaaly jed USG5l oadadll
(Newey & West, Newey-West 1 standard errors Lulall ¢Uasy!
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ol D) Al 4 meeall adaisl a0 M, 1987)
a8 JU el autocorrelation sl LbsyYls  heteroscedasticity

t Lilas) 2o 0.006— 038 oS ole Jalas 2300 43) Panel A (e sy
2 Gl Jedl DA casl Gl (gpeadl) Blgal) G5 Laxied. 541 als
CGAY! Sl Chria Cpaaaly asii Ladie (Slg . adgiall ¢l amgll ;i)
Baliad) (gguaill 2lgall (o Lasg . el lag MAX 1 2ilsally gasill 5)08 v
oo S o Sl e JIA) O (AY) il e waally Lasp

 Gyadl) Nilgally daleiall 5l 58

sl (3 e dadipall Slgall 3algall agud) el o) Panel B o edas
Vsl 3 aaally By @il e A8 ALY pe i) oda (38l A0
(Ali et al., 2021; Fama & French, 2012; (5391 aga¥) (3lsusly saaall
(Ali et al., 2021) S5l Ggud) Jie 4l maaiy ellhg .Hou et al., 2011)
(Walkshausl, 4wus,5¥) GIsu¥)s (Bali et al. 2011) 4S,aY) (3ol
Gl 3 MAX effect sns Ao dlaf 25a s Adlall 4l jall jelas 2014)

R
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4 paal) dua ) gall A bial) 2l gall g (5 guall) i) gal) (s ALY o 0y pallinal) iy gina i)

Nigally (Gouall) Slgal) Cp ABa o G paioal) Ciligina il jlad) 110

-

Ll

3

:SENT 8 aail) sy MAX I L diiya agd) Blaa 2ilge .1/10

& Cus il A Qi aladtil dbiaal) (ggiee (Je diaill chal
lgally Ggemdl) Bloall (p ABDal) o Gpaiiunal) Giligina 535 a GEa3
(7) &b Jsanll Lelan (goludilly dan e Bilae Hde olds) 20 i Al
SIS daiill daage (53

SENT J lada 4l agadyl 35 :Yl

MAX J ada (553) 5ye A dolany aLaal) 5 s Lals

(7) a2 Js2a

SENT 4 aSaill sy MAX 2 Uik 410 agudl) Ziblaa ailge
Panel A: Sorted by MAX, controlling for SENT

EW VW
Portfolios Avg. Return FF Alpha Avg. Return FF Alpha

Low MAX 0.017 0.182 0.022 0.522
2 0.032 0.352 0.035 0.436

3 0.036 0.447 0.032 0.427

4 0.032 0.125 0.027 0.415

5 0.027 0.137 0.025 0.253

6 0.036 0.274- 0.021 0.286

7 0.025 0.317 0.017 0.331

8 0.028 0.126- 0.012 0.328

9 0.002 0.552- 0.003 0.166
High MAX 0.024- 1.423- 0.013- 0.614-
Diff 10-1 0.041- 1.605- 0.035- 1.136-
t-statistic (2.827) (2.544) (2.346) (2.147)
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o o) Lgias &5 (Ally dagajall dadaal) dle (7) o8) Jsaall
Liladl Al é SENT uidl & oSaill D ey (MAX dl)
t Lilaa¥) @by 0.041- (Diff 10-1) &l sl (gluall daaall
(Diff 10-1) &l al daall dasjdl Jadladl Ala 8 Ll (2.827)
(3) o) Jsaadls A iy 43 adl) ie 5.2.346 t dglasy) Cialis <0.035-
caiae) Ciliginae e Ll sl

SENT s MAX aleiiuls 5,4l (Sglus o abial jlasiy) .2/10

Slsally (gguadll Algall G ADMall e paiieall Cibgiee 3G las) S
g aladiuly AHA) gwa (Je abiall AVl elldy Aol
r Al lasiy)

Ri,t+l =7os +7t,1MAX (n)i,t +7t,zBETAi,t +7t,3SIZEi,t +7t,4BM it +7/t,5MOM it
+}/t’6|LL|Qi‘t +7,REV,, +}/t’8TSKEWin +}/t’QSENTi’t +&

it+l

(6)
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(8) a2y Jy>
SENT _sitia dbla) su MAX il akidal) )aaiy)
Model 1 Model 2
Coeff t-stat Coeff t-stat
MAX *%%0.006- (1,632-) *#%0.006- (2.322-)
SENT *%%0.015 (1,221) **%0.018 (1,089)
BETA 0,000 (0,063-) *20,017- (1,774-)
SIZE 0,002 (1.221) *0,003 (1,152)
BM 0,006 (1,412) *0,002 (1,412)
MOM 0,512- (0.332-) 0.255- (0.632-)
REV *0,063- (1,645-) #2%(0,074- (3.114-)
ILLIQ 0,001 (0.424) 0,000 (0.022-)
TSKEW 0,322- (1,268-) *%(0,374- (2.331-)

Ll man WS Al dad 535 L giea MAX yuxiall ) (8) a2y sl (o
Al i) Slgally syeal) Ssal) G B e ppeiand) lsing
Abiad) (giin Ao il aa (Gui
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Gluagilly dadal) .11

;LAY . 1/11

Gyl Blgall cp AD e cppdiiaad) cligine i aaill duhall cujal
& 25 (2023 — 2014) 55l DA peadl) Leapsall b Aeliceal) Ssally
O ) Al il Cileagiy @il wlsall Lo (gpeaill gl 1 jLad)
Sl el 8 Q8 2l el (High MAX) oY) lall salgal) agu]
Bl o Ao Lle ADle dlia o) S i Gun L (gradl Goull
lgagad lgey mladl Ledl) DA (MAX) A0l gl cilxilall i)
IS (ggis e ekl diaill e IS b i) el many L ARadl
JAbhaaall e ey

Blgall c A o oppinall Gilsinal 5l sgag N Al Cliagi
A g o adidadl Jilaill Pl (e @lllg cdadiia) Silgally (Suadl
P e XS ((Fama & MacBeth, 1973) cuSle Lli jlassl aladsaly
Abhdad) (ggiwe Ao Jalanl)

:cluagil 2/11
Ll e 230 N MAX effect i) Slall i g gase zliny .1/2/11
Aall BloY) S (Gpemall Byl (gisa o

S sedll 8 MAX Lilae Slse (ulSadl Joa cluly elaly .2/2/11
el Algn 8 agilaine LSS Bale) by paiicsal) alaialy (3laty Lasd
Glgieally V) 2ilall 86 G ALY Jsa il sl @l .3/2/11
Jaas o Lalle ¢lsw SENtiments
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