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Analyzing the relationship between
Representativeness biases, overconfidence bias, and
the Egyptian individual investors decisions:
The moderating role of financial literacy

Abstract

Based on micro behavioral finance, this research aims to know
and analyze the relationship between Representativeness bias,
Overconfidence bias, and Investment decision-making styles,
with financial literacy as a moderate variable in the relationship
between the independent and dependent variables.

The research community represented all free Egyptian
investors, who invest their money in financial instruments, such
as stocks and others, provided by companies listed on the
Egyptian Stock market, by collecting 330 questionnaires, to do
this research. also, the method used is the descriptive analytical
approach.

One of the most important results of the research is the
existence of a significant positive relationship between
representation bias and rational decision-making style, with the
moderating role of the financial literacy, which means that the
investor who make rational decisions when he a mental image,
that he has previously formed about the investment he is
looking forward to, and rather This relationship increases if the
investor has good knowledge of financial matters than a
financially illiterate investor.

Keywords: Representativeness bias, overconfidence bias,
rational decision-making style, irrational decision-making
styles, financial literacy, behavioral finance, behavioral factors,
investment decisions.
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