g..i‘gﬂ\ u.us‘g:\ ‘OM\QQ):\A

Baskal) dilenll AL A l) e da Ao Alal) ad)) il

Jhadia LAJ\,*\
2 gl (g dolad) cid iy
oadla

Gaintl A ) pal lgasy Al dabgall Jslall aal aal W adyl) i
S0 ohal Al sda 2gn Gl cagad) Ay 3L B9 55 Balys Ay iV aee
Aoebiall clasd) Lo gulall Gl$Hall eyl cVaea e Jl ad))
Jas 10e OS o W) ayll (gginag il il i of 2l cdiagsy
Aoy Camdty) WS ey cXpall Ladaat Jane caged) dony cJgual) e 2ilal)
Jue cagedl Aoy (Joa¥) o Dbl Jane e IS il ) ad)ll
B3 b el (g9 (e LA g3ate (95 o Auhl) Crasly L ldl) dukas
ileall Lo lal) a0 L3N dagall palas 83l e 5l cdullal)
s dle 300 Lola e U hléna) laal slaa¥) g LS
obisatl) Jgl) cams)ll ¥ ama ¢ Jlall )l sAualidal) cilall)

O st Amala — Jlae V15130 55l 08 — Jlac Y15 ) ansiy (g yaa L
Ol sla Al — Jlae Y15 510) 5 5 5latl) 08— Jlae Y15 1) andy dualy 2

2024 &) aadl - 38 alaal) Ag lal) il al) g ¢ ganall Asalad) Adaal)
165



Jdis dug) g Basial) Lilaad) SN daas)l) v o L) ad)l) 8l

The Effect of Financial Leverage on the Profitability
Rates of Omani Companies listed on the Muscat
Stock Exchange

Abstract

Financial leverage is considered one of the most important
financing solutions that the financial manager follows in order
to achieve profitability rates, increase wealth, and increase
stock profitability. Therefore, this study is concerned with
highlighting the impact of financial leverage on the profitability
rates of companies by applying it to industrial facilities. The
study found that there is a negative and significant effect of
financial leverage on: the rate of return on assets, earnings per
share, and the interest coverage rate, meaning that the higher
the degree of financial leverage, the lower the rate of return on
assets, earnings per share, and interest coverage rate. The study
recommended that decision makers should be competent in
financial management, and focus on increasing internal sources
of financing for Omani industrial companies. Attention should
also be given to choosing investments that will achieve good
returns.
Keywords: Financial Leverage, Profitability Rates, Financing
Structure.
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