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The Impact of Exchange Rate Liberalization Commodity
Imports in Egypt witha focus on Car Imports

Abstract

The researcher tested the impact of exchange rate liberalization
on commodity imports in Egypt with a focus on car imports.
The research relied on the use of econometric analysis the
Vector Error Correction Model (VECM) using EVIEWS13
model, utilizing quarterly data from 2000 to 2022 based on the
available data.

The research reached the following results: there is a positive
effect of the increase in the exchange rate of the US dollar on
the cost of Egyptian commodity imports. The research also
found a positive effect of the US dollar exchange rate on the
total cost of Egyptian car imports.

Keywords: exchange rate, goods imports, car imports
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<kl (VECM) Vector Error Correction Model zisai Ao alae¥Yl
231l 2022 ale 852000 sle (o saiaall dua3ll 858l DA dgin a)

EVIEWS 13 fLisay

Correlation Matrix &b ¥ 43 shaa s Y i

(s dss N
i padiall g Adiial) &) piial) ¢ Jals V) 48 gluaa
Correlation EXR LNTCC LNTCG
t-Statistic cipal) | laa) ptial il sl dial) il daaiyle sl dasall
Probability Y Gl Cpa Slalgll daalidd) claylgh) Alaal
EXR 1.000000 0.771180 0.836107
e 11.29893 14.21648
o 0.0000 0.0000

EVIEWS13 danay Ao alaeWh &alll slae) (e [ radl)

th L (2) o bl Jsasdl (e ey
e Joed) priadl n Pearson Loy Jaleal 8y026l) dasll caaly —
Syl Jas) mlill juriall Luslesll drpally EXR a1 Ciyall
de  (goima olag) Jawgie Ll sa9 0.771 LNTCC bl (5

dsine dalagl ADAe cppaiall o 3D O e Lae S1 dsinn (g5t
e Jeiwddl el u Pearson Lla)) Jeleal 3yeal)l daall caaly -
iyl Jea) plill il Lus)lesll drpally EXR ial) Gyl
G de (gsina la) (g8 Lln) sa9 0.836 LNTCG Zualud
dsina dalag Ak Cppaiall G 3D O i Lee P01 Lgins
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Stationarity Test ysiall 4y fiul asd :Lul
Baagll as lod) e alael) P e chpsial dphiinl (gae (asd 2
W ded 45yl DA (0 Augmented Dickey—Fuller ,laal e alac¥l
Gie o Ji cul€ 1) Byiee Lie)l) Al et Ligiaall (s5isy Prob
Al Al 2 & ey Al bl s i S @il€ 1) Leiy disind)
Byfiase g S S 5 Y

iyl duld) bl axe 1 el Gl -

Aoyl Al phygial ) Gyl -

(3) oL Joaa
P-Value P-Value P-Value Variables
(2nd difference) (1st difference) (Level)
0.0443* 0.1339 0.9938 EXR
0.0000* 0.5439 0.1034 LNTCC
0.0034* 0.6091 LNTCG

Aia “:N:“# -
EVIEWS 13 &y Ao slais¥l [juaal) -

th L (3) ) Goladl Jsaall (e ity

Gin e SE Bl ve e EXR i) Cipall e e -
%5 dusine

vie jiine LNTCCEhad) o cilylsll ol uiial duclegll disaall =
%1 Ligira Syl die JLI G4

v s LNTCGRmll iyl Jea) Juid Luclesll disall -
%1 disina (ssins i J5VI 3y

) cliad Sl sl (4) o) o JSAD magss
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EXR

A cﬂw

EVIEWS13 Ly o slaie VU Lialdl dlael (5o / jaadll
(4) o Jsa
Gl apial Al Jidadl
Linear aa (<& et chuiiall pues o ) (4) o) Gold) <80
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VECMg igai padi :Lld
Lag Length Criteria _Lid) cUady) daye saas —1
el elay) days pass (4) a8 Jgan

LNTCC: = fo + BiIEXR: + £

Lag | LogL LR FPE AIC sC HO
0 -359.0829 NA 18.56838 8.597212 8.655089 8.620478
1 35.26384 | 760.5259 0.001708 -0.696758 -0.523128 -0.626960
2 170.8486 | 255.0286 7.45e-05 -3.829730 -3.540347 -3.713400
3 314.4583 | 263.2844 2.68e-06 -7.153770 -6.748633 -6.990908
4 372.3986 | 103.4648* 7.43e-07* | -8.438062* | -7.917173* | -8.228669*

DLNTCG: = Bo + BlDEXRt + £

Lag LogL LR FPE AlC SC HQ
0 -328.6051 NA 8.987166 7.871549 7.929426 7.894815
1 81.92699 | 791.7404 0.000562 -1.807785 -1.634156 -1.737988
2 225.0444 | 269.1971 2.05e-05 -5.120106 -4.830723 -5.003776
3 386.1418 | 295.3452 4.87e-07 -8.860520 -8.455384 -8.697658
4 446.8830 | 108.4664* 1.26e-07* | -10.21150* | -9.690611* | -10.00211*

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

EVIEWS13 & » (Ao eVl LBalil) 23] sa /auadl)

il e i ablad) o (4) &) Gl Jdsaall (e
Gl 4 Al ) @l s ol ) e Sl ela)
Z sl Cfpiia G diidal) Jalsil) jLad) -2
Johansen Cointegration Test jloal e slae¥) & eiall laa &

-

dighall oY) 8z 3saill Gyt (p Sde JalSS Al 2509 (s20 JLEAY
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Al JalST) L3 (5) o) Jssa

LNTCCt = Bo + P1EXR: + £

Date: 05/30/24 Time: 16:33

Sample: 2000Q1 2022Q4

Included observations: 92

Lags interval (in first differences): 1 to 4

Endogenous variables: TCC EXR

Deterministic assumptions: Case 3 (Johansen-Hendry-Juselius): Cointegrating
relationship includes a constant. Short-run dynamics include a constant.

Rank Tests

Unrestricted
Cointegration

Rank Test
(Trace)

Hypothesized Trace 0.05 Prob.**
No. of CE(s) Eigenvalue Statistic Critical Value Critical Value
None * 0.238153 23.82900 15.49471 0.0022
At most 1 0.011601 0.980194 3.841465 0.3222

Trace test indicates 1 cointegrating equation(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
Unrestricted
Cointegration

Rank Test
(Max-
eigenvalue)

Hypothesized Max-Eigen 0.05 Prob.**
No. of CE(s) Eigenvalue Statistic Critical Value  Critical Value
None * 0.238153 22.84881 14.26460 0.0018
At most 1 0.011601 0.980194 3.841465 0.3222

Max-eigenvalue test indicates 1 cointegrating equation(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

EVIEWS13 daay Je slaeWh Lald) dacl (e [/ jaadl
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Aaall saaly pde JelS ADle aag 4l (S)Giladl Jsaall (e many
Ju lee %l Lisine (S5l die dogiea a5 0.0022 cialy Al 4lasy)
& s skl Ja¥) (8 2 3gal) cilprie (o de JalS5 ADle 35a9 e
JsY) z35all VECM 735 i oSy

didall Jalsil) JLis) (6) ad) Jgas

DLNTCG: = o + p1DEXR: + £

Date: 05/30/24 Time: 16:46
Sample: 2000Q1 2022Q4
Included observations: 92
Lags interval (in first differences): 1 to 4
Endogenous variables: TCG EXR
Deterministic assumptions: Case 3 (Johansen-Hendry-Juselius): Cointegrating
relationship includes a constant. Short-run dynamics include a constant.

Rank Tests

Unrestricted
Cointegration

Rank Test
(Trace)
Hypothesized Trace 0.05 Prob.**
No. of CE(s) Eigenvalue Statistic Critical Value  Critical Value
None 0.077224 12.31196 15.49471 0.1426
At most 1 * 0.064058 5.560993 3.841465 0.0184
Trace test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
Unrestricted
Cointegration
Rank Test
(Max-
eigenvalue)
Hypothesized Max-Eigen 0.05 Prob.**
No. of CE(s) Eigenvalue Statistic Critical Value  Critical Value
None 0.077224 6.750963 14.26460 0.5190
At most 1 * 0.064058 5.560993 3.841465 0.0184
Max-eigenvalue test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
EVIEWS13 daay Je slaeWh Lald) dacl (e [/ jaadl
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Baaly diide JalS5 ADle a9 4dl (6)ad) bl Jsaall e gy
Lee %5 Lsine (s5ie die digina a5 0.0184cal; Al Ldlaal) doall
e dashall da¥) 8 = agall Clpatia ( Sliidie JalSS ABDle 2gay e Ju
- SO Z35all VECM #3503 503 (e
o Sl Mol e aad alan) Ggina Ll aag 1 Y sl
Lpaal) Laaluad) il
VECM zilai -1

Js¥) z1salll VECM zigai juaki (7) ad) Jgan

LNTCC:= Bo + BlEXRt + £¢

Variable Coefficient | Std. Error t-Statistic Prob.
COINTEQ1 -0.001016 0.000386 -2.630154 0.0104
D(DLNTCC(-1)) 2.235803 0.115970 19.27917 0.0000
D(DLNTCC(-2)) | -2.282559 0.257490 -8.864644 0.0000
D(DLNTCC(-3)) 1.121324 0.254037 4.414024 0.0000
D(DLNTCC(-4)) | -0.263686 0.109085 -2.417261 0.0181
D(DEXR(-1)) 0.040610 0.034425 0.004085 0.0211
D(DEXR(-2)) 0.077424 0.088206 -0.087777 0.0294
D(DEXR(-3)) 0.014366 0.089047 0.161327 0.0722
D(DEXR(-4)) -0.001179 0.035660 -0.033069 0.9737
C 0.008254 0.002636 3.131228 0.0025

R-squared Adjusted F-statistic Prob(F- Durbin-

R-squared statistic) Watson stat
0.971342 0.967809 274.9225 0.000000 1.929733
Diagnostic Tests

Breusch-Godfrey Serial Correlation LM F-statistic Prob. F
Test: 1.718100 0.1868
Heteroskedasticity Test: F-statistic Prob. F
0.886446 0.5499

Theil U2 Coefficient: 0.005732

EVIEWS13 daay Je slaeWh Laldl dlac) (pe [ jaadl
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th L (7)) bl Jotall o ey

izl 235 CointEq(=1)*~0.001016 Uadll mosa Jalrs G cly =
(S5ima die Laginag Al dad g8 & (a9 0.0104 Ll Aullaa¥) Lol
Zasadll Cbie (g idie JalS5 ABLe 35ag ) jadi Les %5 disine

53 i Chleadl e @llsl  laal Sl il )05 dadll cialy -
(S5iase Mie (s5ixa ga9 D(DLNTCC(-1))2.235803 sV el
Sl uiall g saaly Aasd laier 450L) ae 4l e Lee %1 dsins
2.23 ke

58 aie Chluall (e lyloll Jlea) Jiial jaiall 5084l dagdll cazly -
G5is die (goira g9 D(DLNTCC(-2))-2.282559 4l (Uaiy)
Sl uniall Ui sasly Ay e 450b) ae 4l e Lea %1 Lisins
2.28 s

53 vie bl (e lalsl Mas) Jiced) yuxiall )0l dagdl) caly —
s die (Ssira sy D(DLNTCC(-3))1.121324 231 Ua|
Sl il g saaly Aayd laier 450L) ae 4l e Lee %1 dsins
1.12 sba

B8 aie Chlall (e Clylell Jlea) Jiiwall jsiall 5084l dadll caly -
s i (S3ira 389 D(DLNTCC(=4))~0.263686 dxal )l cUai|
S aanadl Ja Basly Ay Hhaies 450b) ae 4dl ey Lee %5 dgins
0.26 lata

lie eV NVsnll Ciyn e Jicsal) yoiall Bnall Aol casly -
D(DEXR(-1))0.040610 1s¥) el days 2ie (gread) 4ial)

Ciym jrw 53U ae 4l iay Lae %5 dogins (S5 ie (Goina 525
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Dk (A ela) Ay die (graall aiall Jilie Sip) Vsl
0.040 Llsies bl claly  Mlaa) 2215 alay sasly da

Qilia oY1 Msadl Ciyem e Jiicaal) oiiall 80840 dagill iy -
585 D(DEXR(-2))0.077424 3l clay) da0 dic (gyeadl 4siall
sl Cipm yan 8345 e 4l iny Lae %5 dagine (gricsa die (gyina
Baaly dayn jlaie Al sUat¥) Ay e (spadll aviall dilie S5y
0.077 e Shlond) )y loal 2S5 313,

Qe SV Msadl Ciyen e Jiiceal) oiiall 508400 el iy —
545 D(DEXR(~3))0.014366 &) sl days tie (gyenall 4dall
Yol iy o 8315 pe il ey Law %10 Ligine (ggionn ic (gpinn
aaly dapd lades A3EN cUa) dnyd tie (syemal) agiadl e SoeY!
0.0143 lsier hloadl iy lea) 2415 33,

Olie S Maall Gipam s Sl iiall 808l Aol il —
D(DEXR(-4))-0.001179 dail)l ellady) days dic (5paadll 4siall
0.9737 4 adlaa¥) dail) il Cus (goina e piia gag

Srie 2ic (Goira 25 C0.008254 i) aall 5iniall el cazly -
San) A ga5 i) Hoaniall Sa¥) aall o i Lae %1 dgine
Al csall Ciial) gaen oS Ala 3 0.00825 il chlead) Syl
Dall dyglea

%97 o sx lae 0.971342R-squared 2l Jales dad cialy -
Clyarl Aaagy U pasis (S0 i) el 8 aaad 3 clyl) ope
£ 35aills A yral Aicnal) liiall b Casas S
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e (gyina zigaill iy 274.9225 F-statistic  das cuzly -
0.000000 7 3geill 4dlany) el cualy Gun %1 digine Sy
Breusch-Godfrey Serial OLodY a4 dlaa) 4 sl cuzly -
Ui o zisalll 518 ey Lee 0.1868 Correlation LM Test
Auto Correlation 1Al Lals)Y)
L Heteroskedasticity Test (0.5499 jLoa¥ aallaay) dadll culy -
Heteroskedastic cplall cild aae AlShe (o zagalll gla Jmg
s ¢lng 0.005732 Theil U2 Coefficient jLid) dad cuzly —
3l o zagaill 58 () pdy lee jpiall e i
gisadll Auhiial L) -
1)) Biens zigaill Cilalea it i CUSUM Test jlaal e alae Yl
%5 dLigina g5 die daall dgaall Ay HLEAY) dadi & yeanl
z3sail) dybind JLas) (5) a3, U<
30

20

10

-10 s
-20

-30
2006 2008 2010 2012 2014 2016 2018 2020 2022

cusum 5% Significance
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350l Jaly yeaat Lad¥) dags of ) (S)@ld) JSa) i
z sl Gilalae b Ao 35 Lae %5 Ligina (Seiua die daal)
) uaiall Aubedl) aidlly 5y08al) Al G 3l Hladl —

Bpiall auilly Auledl) aill) oy

obs

2002Q2
2002Q3
200204
2003Q1

2003GQ2
2003Q3
2003Q4
20041

2004Q2
2004Q3
2004Q4
2005Q1

2005Q2
2005Q3
2005Q4
2006Q1

2006Q2
2006023
20068004
2007Q1

2007Q2
2007Q3
2007Q4
2008Q1

20080Qx2
2008Q23
20084
200941

2009Q2
2009Q3
2009Q4
2010Q1

2010Q2
2010Q3
2010Q4
2011Q1

2011Q2
2011Q3
2011Q4
2012Q1

2012Q2
2012Q3
2012Q4
2013Q1

2013GQ2
2013Q3
2013Q4
2014Q1

2014Q2
2014Q3
2014Q4
2015Q1

2015Q2
2015Q3
2015Q4
2018Q1

2016Q2
2016Q3
2016Q4
2017Q1

2017Q2
2017Q3
2017Q4
2018Q1

20180Q2
2018Q3
201804
2019Q1

2019Q2
2019Q3
2019Q4
2020Q1

2020Q2
2020Q3
202004
2021Q1

2021Q2
2021Q3
2021Q4
2022Q1

2022Q2
2022Q3
202204

Actual
-0.00450

Fitted
0.00882

G JLad) (6) a2y J<a

Residual
-0.01332

Residual Plot
'

N
V\/U\/w

L

+

v

il

A

L

r

VoL

=

A

I
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3saall Jals o Residual 3ol Llis el o (6) ) JSal) (e oy

sag Al il uiall pshal) wiilly el ol G Gl O (i Las A el
2zl Bags Ao Jule
sl e Ggima A sag " e gali AN AV dadll Al -

"

Gl Clylsl AR o JEwe piieS Sod) sl dixe

"l el & paal)
O s lae Dadajil) o3 daay ol (Sa 4l Laulidl) ) cad
i OIS (gradll avall i (a1 Yol Cipa e 5203
oo Ania3ll 55l DA Lpeadl) Lualudl clylgll lea) 485 5005 e (s5ina

2022 4o ias 2000 ol

Ao S Nl e gl o) Gine Bl aag ¢ Al Al

2hld) (sa a:uaa.d\ AKP PN
@m\ Cd}uﬂ VECM CAJ.AA madd (8) @é) Jea

DLNTCGt = Po + p1DEXR: + £t
Variable Coefficient | Std. Error | t-Statistic Prob.
COINTEQ1 -0.001276 0.000924 -1.380710 0.0171
D(DLNTCG(-1)) 2.446545 0.115639 21.15666 0.0000
D(DLNTCG(-2)) -2.500492 0.279093 -8.959345 0.0000
D(DLNTCG(-3)) 1.180385 0.278343 4.240754 0.0001
D(DLNTCG(-4)) -0.232419 0.114233 -2.034607 0.0455
D(DEXR(-1)) 0.018836 0.014536 1.295760 0.0199
D(DEXR(-2)) 0.041291 0.036655 -1.126472 0.0263
D(DEXR(-3)) 0.041439 0.036829 1.125174 0.0642
D(DEXR(-4)) -0.015343 0.014736 -1.041169 0.3012
C 0.003879 0.001172 3.309373 0.0015
R-squared Adjusted R- F-statistic Prob(F- Durbin-
squared statistic) Watson stat
0.987481 0.985938 639.7962 0.000000 2.062188
Diagnostic Tests
Breusch-Godfrey Serial Correlation LM F-statistic Prob. F
Test: 0.956680 0.3313
Heteroskedasticity Test: F-statistic Prob. F
2.430847 0.1478
Theil U2 Coefficient: 0.005732

EVIEWS13 diaay Ao slaeVh sl slae) (e [ ol
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ik L (8) ady Glad) Jgaall (e iy
izl a3y CointEQ(=1)*~0.001276 Uadll mosas Jalra G cizly =
(S5 Mo diginag dalls Al gd 25 5y 0.0171 Lgd adlaa¥) daal)

Z a5l Cbpitie (n @ide JalS5 ABLe 35a5 ) sadi L %5 disine
5y sie Bgald) clalpl) Nas) 225 Jaad) el 5psiall dall caly —
Gie Mic (53iae 55 D(DLNTCG(-1))2.446545 Y o)
Sl yaaiall Slag saals days ke 45005 ae 43l ias Lae %01 digins

2.44 s

53 aie Lelad) lylell  Jlea) 2085 Jticall uxiall 8)02al) el cizly -
(G5ie die (goixa 929 D(DLNTCG(-2))-2.500492 4still cUay)
U yasnall Jas Basly Ay Hhaies 450b) ae 4dl ey Lee %1 digine
2.50 agas

53 wie Agalodl Cyll) Nan) 285 Jiel jriall 5p0all Aol cdly —
G5 ic (Goina 529 D(DLNTCG(-3))1.180385 aallll clhyy)
S il g saaly Aayd laier 450L) ae 4l e Lee %1 dsins
J.180 laga

53 wie Apelodl Clylel) Mas) 285 (sl jxiall 5y0all Aol izl —
i Mie Syina sag D(DLNTCG(-4))-0.232419 ad )l oUa)
Sl el Ui sasly Ay lae 450l ae 4l e Lee %5 Lsins
0.232 ok

ilee (ST Vool Ciya s Jiasall soriall spaall Al cuzly —
D(DEXR(-1))0.018836 1s¥) sLai¥) days 2ie (graadl) 4ial)
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Gy e B3 e 43 i Laa %5iginn (Srimsn 1ic (Syina s
Dk (AN eVl Ay vie (greadd) agiadl dolie SpeY) Voa)
0.018 _latay chlacd) @lajly Jlaa) 4815 2laj saalg Ay

Flie el Ysrll Ciyam jaas Jiianall yuiiall paaall daidll cuzly =
585 D(DEXR(~2))0.041291 4l clbai) 43 die (gyemall agial
Vsl Gy yacs 53U e 4] i Law %5 dugine (g5ime die (5yine
Basly da ke Al eUad) dap die (gread) aviall ke Sy
0.041 jlazes claaad) oy las) 2215 2

Gilie ) NVsnll Ciya e Jicsal) yoiall 5l dadll casly -
85 D(DEXR(=3))0.041439 &l cUal) &y die (Spmall 4xiall
sl Cipm s 83l a4l iny Lae %10 digine (gricsa Yo (gyina
Basly dayd ke LA eUall) da )y vie (gread) dviall lie ($5eY]
-0.041 ey whlacd) clyyly Jlea) 2485 o

Blie oY1 Yorll Ciyaa joas Jiianall yusiall 3paaall daidll cazly -
D(DEXR(-4))-0.015343 sl b} a0 2ie gyend) 4al)
0.3012 4 dlaay) dadll Cirly Cus (Soine e puxie sag

Sgiama ic (oira 59 C0.003879 il aall 5ineall daull cazly -
San] 3G gag i) Hoaniall ) aall o e Lae %1 dagine
Al lyariall apen i€ Alls 30.003879 ady bluadl @il
ruall daglie

%98 of s Lai0.987481 R-squared oaill Jales dad cualy -
Clyaral) Alaaddsy L yrasi Sy qalall iiall 8 Gaaas 3 il e
z 35l Ao paall Aliiesdl) il paiall & s )
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S5ine e (Gsina zigaill s F-statistic639.7962 ied caaly -
0.000000 g 3seill 4dleia¥) Aol caly Gun %1 Lgins
Breusch—-Godfrey Serial OlodY adlaal) daell cualy -
ACha e pigaill gl iay Laa 0.3313 Correlation LM Test
Auto Correlation lall LalsY)
e Heteroskedasticity Test (0.1478 jLua¥ aallaal) dadll by -
Heteroskedastic plall <l aae AlS0e (10 zisalll sla Jay
i o g Theil U2 Coefficient0.005732 las) dad cualy —
3l ez 3pall 58 ) uds Lea ieall (o
g dsaill dyhind JLad) -
13) Byiticne z3salll Cilabea a3 Eum CUSUM Test las) e slaeYly
%5 dLigina g5 die daall dgaall Ay HLEAY) dadi & yeanil
g dsadll Ayhiind Las) (7) &) J

20

10

-10
-20

-30
2006 2008 2010 2012 2014 2016 2018 2020 2022

CUSUNM 526 Significance
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