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The impact of technological readiness on deepening
local manufacturing in emerging economies

Abstract

The study aimed to analyze and measure the impact of technological
readiness on deepening local manufacturing, expressed in terms of
increasing the value added of industrial output in the group of
emerging economies during the period (2011-2021). Then, a basic
hypothesis was tested, which is that there is consistency between the
technological readiness index and deepening local manufacturing in
the group of emerging economies, and that there is a positive impact
of the global innovation index, as an intervening variable, on the
value added of industry as a percentage of GDP. It was found that
there is a positive impact of the technological readiness index in
general for all emerging economies under study, with differences
between some countries, especially with regard to the sub-indices
that make up the technological readiness index on growth rates in the
value added of industrial output; where the global innovation
indicators and the average per capita GDP were the most prominent
channels of transmission of the impact, for reasons related to the
disparity in the declared and applied economic and social policy
systems, especially with regard to the industrial sector.

The study was used to analyze and measure the direct impact of
technological readiness on the deepening of local manufacturing in a
sample of emerging countries during the period 2011-2021. The
results of the statistical estimation of the model indicated that the
appropriate model from the panel data analysis models is the fixed
effects model (FEM), specifically the Panel EGLS (cross-section
weights) method and the fixed effects model with dummy variables.
Keywords: Panel Data Analysis, Technology Readiness, Deepening
local manufacturing , Emerging economies.
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Frontier technology readiness ) 53 Mﬂyﬂ\ MJMA.“ S 2

Liaa Alagl gl Sl yghaiy Al JoAll 2aais) (532 i :(index
S (1) s JEK e b i3 sae (e S-S5 (S 68y S
Lol (gl A Galall Eilgall (2) oYLl cilaglaall Linsglsilh
¢ pplilly canll Salid (3) e2aall saoal) LBl aa JalAll Ll
UNCTAD,(2021) . sl & (sianll (5) ¢pe lucall Salill (4)
55 0 p8 0 e Cﬁ)—‘-‘ 3% a5 :(Gll) fallad jL&iy) Si3a .3
2007 ple b aila) Su ¢(Gll) dlad) L&) 5330 205100
Lenalall (e 2Ly 1Ll 132 il oD Gl «(gpiie I
Cra GpSE A5 Ul Aegana () SE3A0 dnudg o L& ;@ifm
Lodd Genlaall jolamy (il dkle 40050 jalian Ge 1A% 81
SR clalaady) Sgal Ciiaaig . RV Gyl c_a.ui,.a e Jls.u)d
Clnlally 581 Gl 353 e Lol () elaY) iy JN 3 K
Global Innovation Index ,(2023) J:Un.d\ (b Ll Aol Gile gaadl
o A3 (e ((CUNIN) 48 iially clasladl g GAal) (ol .4
355 305 dalal)l SAN) b A2 lially claalal) G WA g5 Gu
Global Innovation Index ,(2023) .Aclicall b ashall ki ZlKay
52g 25 :( NCOMP) Liagiaall dllshaall i sayaddl il de .5
5aghaall sl i AN G 8 gl ajlas) 23 ) IS,
Global Innovation Index ,(2023)
Ay ) mILAN e i€ g ailly Soadl) e BLEY .6
A lall LR s sy LAl o sl &l GG :(RDEXP)
G ) Aelay) el e (Jalalls aladl o LLaally) ilanf
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ALy Cajlacll A5 8 L ccjlaally i) (inyal Alagia sk
unill i 5a0n il 8 Abyeall ladisly Aladilly L300
Global A3uyaill yuoll) cililee § Laalilly Blal) Eishdl 5Ll
Innovation Index ,(2023)
selyi Sl oo :(APPL) Ugics Alnial) g [AY) @2l dopwid &l .7
wlehi ol Qg saalas Pla (e dadially W) (gies o gAY
22SLa) Qs B AN el A gl Cn&al) aal 3] é\p&Y\
R ENIEE PRI PN FECTRT PSP PR
4—11-& EHAY) Bel3s iy e A 1iaa U s 38 f L £

LGl 20 ) le daal Bagdan 55 gIAY) 56l cllle mllial g15AY)
Global Innovation Index :(2023)
Bl cipaliall ad) a %o Aail) Lunslsll) Sl 8

Jia Gy ekl Cum e dlle BES G Elsi o ((HTEXP)
sl AV S 2l iy e LAl Bgals (ol Sl Jlaa
World Bank Data,(2023) .40 5¢3Y15 cdialsl

Y A il (e GalAl Uil a1E Gyl diwd .9
g\_j,x@\ 3 J\,_J | L},uj\ g Lhall ¢ 1ozl HLaiY) %) :(CRIPRI)
s gyl Ve A G AN L8 (e Gl AN ¢ UL 205
LAY il il clilaally 4583 CULET PO KDY
il gall 232 GLY) Gl sdh (add (I3l Gameil 2l
World Bank Data,(2023) .4d%\zl|

GDP per capita ;Jlady) odaall gl e 2,4l el st .10

L;MS\ 2 i) dad Jals 5h :(ycapita) (current US$)
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el 4 Donk alall Chasie 8 QL) 222 e 43500 ey
World Bank Data,(2023) . é JA‘Y\ BN IPEN

34 :Human Development Index (HDI) &,& 4af) ja3a .11

Baag Abish Bl :25 00 LBl 4083 SO G807 Sliaa) 33

Goal clgice Jatigit) aalalily 48 peall Ly (o Bsid) yadll Tatisid)

A (el ol 3 Johall S el (e B iy

O il pasnd () Ja3 BB B pen s

Human Development Report,(2023) 43)1.\3\ 1l Slgid Z\.:_l)\ <)

:Aadaseal 3y cadl) Lagha o

A ) et o sl Dalall il ) ol
dulas dasad 255 (2021 = 2011) ple (e il P B30 SISl
il Lelua (K45 .Data Analysis @il Zakaiall Judlill @bl
;6N ka8 WS Panel Data Analysis

Ea2 Yy = oy + Zf;:l BiXjuey + &

S b (Je dae) saaliall & LlaaaN) e Aed (B Y O Gaa
Jia dad (B Bje i paalial) & ckw‘ iLi dad Jid Bogy <t a3l 35l
sl Sie 5Ll 3 (o) aid) Aad (B Xy iV
t aaadl sl e i saaliaall 8 Uadll W £, Suihs ot A5
g Saaih (ailaadll (e degenz @l (Blatagi Blatagi, 2005) I Uis;
:l¢es (Panel Data Analysis &ixdazall Judill clilg z 3l
CLE Al 8 Sl 8 (8 aldl) ) Galad a8 &acncdl (1)

) bl Alla o adaial)

2024 &) ) aad) - 38 alaall A ) el jall g & gagll Azalal) Alaal)
952



Jsaaa bl S Gighll L gl

0 GIRC5 A3A1 wlags b alyy (adl 5oL Aah GG s (2)

Aasiad 25 e 13 A alaglan (gyfinds «lsidll Gy A0had A00aed
) ) Eadakall L

Model (PRM) alall Jaai¥) £35% (1) : JEIK £ 30 36 Ga sS85
Fixed Effects Model &l J&Y1 #3545 (2) <Pooled Regression
.Random Effects Model (REM) d&lsiall JEY) #3545 (3) «(FEM)
ledaje (Sab WA o35 <Maddala, G. S., & Lahiri, K. (1992)

S ek

:Pooled Regression Model (PRM) gl jiiaiy) AT
a3 S5 (bR JDUA) 23 sl e 350 138 S
agh 431 a0 2R3 (A0ual byl C_M;x Al 5A) HIasiy) Edlelas

2 e gl 18 B iPeriod Effects) ie3ll sedl) a6
gl daf o :Fixed Effects Model (FEM) 4380 59 £ 3sas
Sl 2085 Bl 555 3 g Sy ol Byl 3l
Llanial ladh 28N Soandl) S o(constant) a6 (values) M\
AR A5hal) Z 3L e sl 10 Ay LAl wal) Colpaidl) s

/ / .General Linear Models
:Random Effects Model (REM) &lgdall JUY) £3g
The random effects assumption alsaall el 2358 (o yia
the individual unobserved sylajall ;2 sl LA aac
uncorrelated with the dlsill oyl Laays 5.2 heterogeneity

N
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Gl yall Sl pai Gawaly 23540 138 2535 .independent variables

oo 08 oLl Ll 5 23VL sl HIaiY) 23500 Ealal) (galal

Gob (e by (Llsdal) JEY) £358) cunyal) adaially Lnahl JuDLA)

.Generalised Least Squaresiaisall (gydall ¢l ik NEEC
SR 2300 anads L) BLEY) Bl 3R Gy dlalily iU
Lstaall do@ll il 134 ((Hausman, 1978) [l ehal asi (Aadl
L5 axll ai i cAllganl) Al e SR (2 HLEAY) dsloaay
Faaa GSally il b el g 2l Y 230 G
Céjul\ NG
:Diagnostic Tests g igill diad i Ejdy)

:Matrix correlations ‘;\J@t S By Jlsd) 1

B3 el A Aegd) CHUEAY) Ge il Go L) Sk i
Y oecdyll uh 85 cdere (o zigdll B sl chud) G5 dBle a5hy
@y il bl G ek y ) Lndd) ClBall Lshanll oda elsh
o U fcagh - Al sladly Lalay) ol ADIAN L pcadh Wl o Jink
(3) & Jsall b Sedan S5 . andl) Jan bl (i L) ddghina (2)
delizall dilad) Al B yard) G5 AN dahyg V) digan
lagi 43l Al q_,\;/“ )5 (VAIND) oJldyl claall malll (e dawsS
Gl i e S 2Ll L el G (ls) Tk W0
%3 (FTRI) S5l Aol s Z5alal) L3 Gus ((VAIND) cJusy)
(APPL) Gy alaucall gfpaY) claly diatd cilihy (Gll) callall &y
4af ole Lls) e dagh cps 340.3545 0.3315 0.043 sl 3
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&Y o5 (NCOMP) Lasdadll dilsiuall @iy saaal) AN 202 G
Ssss 53 (RDEXP) (Jlay) cladll mulll (e dawS jldlly Gaal) e
G oek WS bl peal 1885 (NS e 0.0135 - 0.427 -

3 a8 Jsaal
b A3 0l catall G Correlation Lujy) dbgian (3) o8 U35
CJJLJ\
VAND FTRI  GIl YCAPITA NCOMP RDEXP CRIPRI CUNIN APPL

VAIND  1.000
FTRI  0.043 1.000
Gl 0.331 0.804 1.000
YCAPITA 0.298 0.500 0.539 1.000

NCOMP 0.375 0.100 -0.085 1.000
0.427

RDEXP 0.238 0.188 0.123 -0.060  1.000
0.013

CRIPRI  0.216 0.511 0.696  0.145 0.231 0.200  1.000
CUNIN  0.175 0.514 0.658  0.407 0.182 0.172  0.619  1.000
APPL  0.354 0.423 0.623  0.008 0.121 0.101  0.528 0.309 1.000

Eviews 12 zaliy aldaiul bl dief : jidal)

143, cpatal) G Covariance Analysis il Julas .2
Sl Gy Ul lake ek JG) Liad Zad B CHEAY)

LA 3 o8 Upaadl dedass (Covariance Analysis z3seall & 43,4l
LLaiVl Sa) al) diagh L Jeall 13 355 el G5 4p0 Zladl
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SRV 13 G V) sy clal) o) 82 b Jsia 8 ad) slay) Gilad
O AR Hginn a2 AN a3 Selaly il il 13a JUad) Cawsd
(VAIND) syl laall alll (e diunsS delicall dBLial) daill (e JS
il e By Hdses iFTRI) sl Lasl Bjalal) HE% G
sl S Eun (RDEXP) Jady) ol ) go LS sl
DGR & Seldh ¢ AV culall e .%5 e )JS\ Probability .

G e lyaidll 8L digex Covariance Analysis LA s
3 (CUNIN) delically claalall G chadl) (slaldll &iginng %5 Lgina
Akl byl 80 Ga U_mlé\).adb Gl b 1Xa5 %10 Lgina (gyink

1
[

3

4 5 gyl 3 Sk WS

(o A3, clzal) G4 Covariance Analysis 563 (4) a8 J3e
AT ¢ 2l

Covariance Analysis: Ordinary

Sample: 2011 2021

Included observations: 121

Balanced sample (listwise missing value deletion)

Covariance
Probability VAIND FTRI Gll YCAPITA NCOMP RDEXP CRIPRI CUNIN APPL
VAIND 59.56143
FTRI 0.045058 0.018700

0.6420

Gl 17.74480
0.0002

YCAPITA |20139.13
0.0009

0.764944  48.35925
0.0000  -———-

598.5366  32798.54 76700943
0.0000 0.0000  -——-

2024 &) a3l - 38 alaal
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NCOMP (-474597.27389.152  99600.19 -1.07E+082.07E+10
0.0000  0.0000 0.2774 0.3524  -———-
RDEXP (-0.3065540.097326  3.918681 3230.261 -25718.84 8.949422
0.8851 0.0086 0.0385 0.1779 0.5151  -———-
CRIPRI  (77.49087 3.238913  224.5303 59069.24 1544225. 27.79996 2151.616
0.0171 0.0000 0.0000 0.1115 0.0107 0.0276  -———-
CUNIN  (12.20064 0.636540  41.46025 32257.42 236809.3 4.648375 260.0142 82.02409
0.0555 0.0000 0.0000 0.0000 0.0461 0.0599 0.0000 --———-
APPL  (781670.7 16564.60  1239921. 20221596 4.97E+09 86449.11 7015910. 800737.8 8.20E+10
0.0001 0.0000 0.0000 0.9301 0.1874 0.2708 0.0000 0.0006 -———-

Glins Sl A8 g palliad Ciag ) &

?"‘“‘“‘19

Eviews 12 zalin alasiul alill ief : jidaal)

e

iaha3) Ezlaay) .3

- Gahul\ Ja@jﬂ) Léj:oj :(Measures of Central Tendency)

Giagl Gilsliany) Jiags
ubm deghna J'\ L e @Aj; AR LalaanY) enlial)

Lhag)l Canlial
LSl

i :(Measures of Dispersion) cisfll Geie ¢(Jlsially — Jaes)
Slslaanyl ) 5 A8 Jaia Sudds L (Glaall CabalVls — (s3all) dwelia
A8 clala) e A S wds WK ‘Cayul\ o 432 bl daacagll
¢Call ‘)m) :Gaj g3 17 gaﬁd Cross—section salas 121 s
ALl aiafl) Bgall EDLY) Eugadl Lk LSh g g sl
il Cgin cluash € el (U (Lungigni] efyiin ) hashidl ol

H

2021 2011 Ale {he iz 2a] (il 341
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I

gisalll b Aa,aal claial Bkl Eslaay) (5) a4 054

YCAPIT
VAIND  FTRI Gll A NCOMP RDEXP CRIPRI CUNIN APPL

0.61612 10456. 1.35338 74.9303 48.2066 95632.1
Mean 31.17019 6 37.38041 - 142648.5

8 1 3
0.58700 8845.3 0.81206 59.4843 47.8000 1555.00
Median  (30.61679 36.06000 75574.00
0 24 1 0 0
0.98680 46722. 32.7000 182.868 62.5000 1393815
Maximum (63.24024 59.30000 565429.0
0 27 1 0
0.33430 1400.8 0.08470 13.2251 23.8000 32.7000
Minimum [18.18850 24.23000 32.70000
0 99 9 0 0
0.13731 8794.3 3.00399 46.57839.09437 287569.
Std. Dev. [7.749695 6.982996 144499.6
7 23 9 3 7
0.71760 2.1305 9.543840.61331 3.45563
Skewness [1.059049 { 1.262927 o7 1.097675 0.62038

99.6767 2.028553.16283 13.8798

. 3.55224 8.0493
Kurtosis  [5.310560 4.596823 2.939454
9 09 1 7 4

Jarque— 11.9224 220.07 48958.2 12.34377.89545 837.605
49.53450 45.02098 24.31709
Bera 6 76 5 7 0 2
0.00257 0.0000 0.00000 0.00208 0.01929 0.00000
Probability |0.000000 0.000000 0.000005
7 00 7 9 0
74.5512 126526 1726046 163.759 9066.57 5833.00 1157148
Sum 3771.594 4523.030
0 8 3 6 0 8
Sum Sq. 2.26272 9.28E+ 2.51E+1 1082.88 260345.9924.91 9.92E+1
7206.934 5851.469
Dev. 2 09 2 0 6 5 2
Observatio

121 121 121 121 121 121 121 121 121

ns

Eviews 12 zaliy alaaiul Gl i) @ jacaall
:Histogram — Normality Test (8lsil Zaadall 256 .4
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Histogram — Normality Test ).l G:.\.\H\ Aol Hd) Cang
dcige o O clajlislly ol il IS Gand 3 8y JSAIL 3545l
) el U3 e & Selais ¢ 21 Normal Distribution Gau.\ja J<&
Jarque— il dltal) i Galk I Jarque-Bera lual ;;robability
G5 %5 (e &1 08 135 coandall ausil A5 ) (s %5 (e Ol Bera
omalall pdll x5 Y Hsl)
skewness clalyl Jabia P e bl JEd i Sedn W
EL3El; i bt $15N) G& 13 cadall sl asg kurtosis bl
O e AsB (K8 1 a8 JSAll Bhagl CHEAY) @ Gey W3 gl
probability dilas) dad &Y ‘@_uu\ aosl Glai ¥ A Claalaalls Sl
Ob paal) B =y (e W23 2§ %5 (e &0 Jarque-Bera kel
sl )il skewness szl & Y ‘L_a..ulal\ aosl i Y gl
SLUEAYI o deyans Uind 858 b L il gl gl e i
il O ) i S (a3 T cpipdl Sase SE ) a B
BGEQYRET uL:A z 35l claalaall S g_u\J Lls cclaaliad) 22 5€ 5
Sha L Durbin-Watson stat DAL ae Aol (K45 Leal

Histogram — (Bl candall a3 JLad) (3) o Jsis
Normality Test
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14
Series:Standardized Residuals
12 Sample 2011 2021
Observations 121
10
8 Mean 0.001956
Median -0.111185
6 Maximum 2.998847
Minimum -2.993391
4 Std. Dev. 1.255688
Skewness 0.148777
2 I I Kurtosis 2.638299
o — - -
-3 -2 -1 0 1 2 3 Jarque-Bera 1.105970
Probability 0.575230

Eviews 12 zalip aladialy Gl Mief : jicaal)

:Stationarity tests dlwlid) ¢ o€ of 43)) LR & A .5

Bt b ol J8 £yl @bl e Al hasl Sl
Shia) g ¢l dayg 56l a2 ) oagh Aldadl i) pxe 5Y ¢ )
clal g <25 (Level default) :;Jm&\ il & Ay
Lsdeazl) Lilaany) Aad E6E 1Y) B GLLA G5 «(First difference)
,Lahiri, %5 (e 581 Olaas¥) G 1Y s 25 %5 Ge QB Jladly
Ddl A daasiudl) cblody) (,a\ é»5 Maddala, G. S K. (1992)
Levin, il el QL.QM\/ <l 8 Panel unit root test ¢s<)
Levin, Andrew & Lin, Chien-Fu & James Chu, Lin & Chu't
Im, Pesaran and Shin W-stat' ’i) &5 «Chia-Shang, 2002
JEAI ) ALYy dm, K. S, Pesaran, M. H., & Shin, Y. (2003
.PP — Fisher Chi-square ,&il; <ADF — Fisher Chi-square
" Maddala, G. S., & Wu, S. (1999)

2024 100 2l - 38 alaal) Al el a9 & gal! dgalal) Adaal)
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Gieal) Sie Biawh sl gaed G ) hEAY) o palE il
I Gl Sie Judlall o3 bl o 3 e gl I Gl (L)
6 o8 Jsaall b LS (A A5 EalKG gl i ol
(6) o5 U353
Gadll Jaa Jsall Stationarity Tests cilLall 43 5al) sda &Ll

dai G R
(First difference) (Level default) AL
PP — Fisher | ADF — Fisher | Im, Pesaran and | Levin, Lin (| PP — Fisher | ADF — Fisher | Im, Pesaran and Levin, Lin & .,
o e Ree e i
Chi-square Chi-square Shin W-stat & Chu t= Chi-zquare Chi-square Shin W-stat Chu t= ‘

235.193 116.831 -7.34502 -B8.82874 || 25.1383 27.3183 0.01738 -2.32624 Statistic  &fleayl dag | val
0.0000 0.0000 0.0000 0.0000 0.8610 0.7846 0.5069 0.0100 ND
223.257 104.086 -5.44522 -4.62745 26.1793 19.8426 2.55221 0.62218 FTR

0.0000 0.0000 0.0000 0.0000 0.8290 0.9746 0.9945 0.7331 !
172.911 79.8445 -4.724413 -4.83929 35.5349 28-4369 0.7619 -1.21005 -

0.0000 0.0000 0.0000 0.0000 0.3359 0.7367 0.71235 0.1131 )
194.496 123.115 -1.68786 -9.00754 | 40.1513 45.9604 -1.30311 -2.31698 ¥C
AP

0.0000 0.0000 0.000 0.0000 0.2162 0.0827 0.0863 0.0103 —
151.815 57.6217 -2.69680 -2.42831 22.1185 13.8232 4.87465 4.32648 Statistic £ilaayl dad | NC
oM

0.0000 0.0036 0.0035 0.0076 0.9042 0.9979 1.0000 1.0000 Prob.== &idayl "
85.8850 65.5124 -3.84765 -3.30104 | 12.0170 20.5350 1.06465 -1.14870 Statistic iyl Laf | RD
Ex

0.0000 0.0000 0.0001 0.0005 0.9911 0.7644 0.8563 0.1253 Prob_== &idayl "
10%.084 70.8350 -4.2098% -5.42751 45.3278 53.9426 -2.1027 -3.98574 Statistic 1. GRI
0.0000 0.0000 0.0000 0.0000 0.0927 0.0162 0.0177 0.0000 Prob.== &4 PRI
112.808 60.0415 -2.06456 -1.44299 18.6892 19.0387 1.38806 1.61664 cu
0.0000 0.0038 0.0185 0.0743 0.9846 0.9820 0.9515 0.5470 NIN
210.201 93.1592 -4.63381 -2.59266 31.3361 19.6530 2.65133 1.21265 . AP
00000 00000 00000 0.0048 0.5879 0.9765 09560 0.8874 Prob.== &idayl PL

.Eviews 12 gelin pladauls Caalill die) : jianl)
:(PRM) aaadll H)aaiy) #3540

Goadl ) 2358 ilaaY) ol #E (7) ) feas
Gaals S “-‘3353-‘545\ Lialal )-1\ <kl Pooled Panel data Model
A Gaal i s D S e dae b R e
Boal) Al siaid Eal DY) dugall Ly LSH g )

B
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LAl ciaiady) b olaal ailalll gaasd e A ol 580 45 a0

Gl Dsn el el BB L) (SinY) Aiasild
2021 ple (5352011 ale (e 8580 DS (Sl (S3Y)
Pooled Panel data Model gaaall j1iady) £ 34l (7) a8 J303
Dependent Variable: VAIND
Method: Panel EGLS (Cross-section weights)
Sample (adjusted): 2011 2021

Periods included: 11

Cross—-sections included: 15
Total panel (unbalanced) observations: 121
Linear estimation after one—step weighting matrix

White diagonal standard errors & covariance (d.f. corrected)

Variable Coefficient Std. Error t—Statistic Prob.
C 1.149669 1.065453 1.079043 0.2829
VAIND(-1) 0.976063 0.013855 70.44823 0.0000
FTRI 0.598182 1.022634 -0.584942 0.5598
Gll 0.017841 0.035689 0.499909 0.6181
YCAPITA 1.79E-05 1.98E-05 0.905046 0.3674
NCOMP 2.96E-07 6.62E-07 0.446572 0.6561
RDEXP 0.048970 0.009320 5.254474 0.0000
CRIPRI 0.002497 0.002776 0.899729 0.3702
CUNIN 0.028783 0.013468 -2.137141 0.0348
APPL 4.65E-07 4.12E-07 -1.128264 0.2616

Weighted Statistics

Root MSE 1.250490 R-squared(.991961

Mean dependent var52.69130 Adjusted R-squared(.991309
S.D. dependent var34.82685 S.E. of regression1.305604
Sum squared resid189.2107 F-statistic1521.885
Durbin-Watson stat1.776085 Prob(F-statistic)0.000000

Unweighted Statistics

2024 &) ) aad) - 38 alaall A ) el jall g & gagll Azalal) Alaal)
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R-squared().970292 Mean dependent var31.17019
Sum squared resid214.1031 Durbin—-Watson stat1.439455

Eviews 12 zali aladialy Cald) i 1 Hiadll

zisa i b Panel Least Squares ik e Sl )
S el GG aalin 212 wlalis e 55 (il el i)
— ¢35l gl (e iy - (VAIND) Al wnidll) (31033 dad (6 Duaa
5l Weighted Statistics 425 4l Qlelaaaly) 8- 7 ?a) Jsaall 3y S
JAS Gua tdadiya 25 R—squared 4oz, gie ikl GJJ““'J; 2\_})3@\ $all
e L 5y el Leddnddl Asddl chssa) G Jeds 0.992 sl
Jsill (VAIND) o Jaall puidll (30038 ded 3 L8E) 3] o %99.2
/ / (aadl) 58 DA 35l b A3kl
Prob(F- Juaabl 1521.885 M= F—statlstlc ilad) dad RS
Durbin-Watson ;s e &liad) S WS <0.000 548 statistic)
GL;LLLD\ A5 a2 e b (1776 55 3 Gs 2 G stat
Plad) EoB dia rha Lo allis K 1 ) Slay) Lady s
SV A 15 s s 0.4576 s~k Durbin-Watson stat ¢yuils—(y)92
Jince uaie€ il juaiil) aiagyy 2) Eiay sl G sk bl 253
Gsa Goly —One Aad Gaaal Ay gaaly Lag(—1) ela 85
1.776
& Unweighted Statistics 423 )l .8 Slelaady) AV culal) e
3333 Eua Baiye a3 R-squared dad ) o sz 35l Bginay 858 Lia
s~k Durbin-Watson stat ¢yulg= ()90 ubm\ A% L <0.970 s
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Basa K5 L 5a5 Al G el Lali) 3sdg pxe o Liad (s e (1.45
(EQ 2) Aol 8 LS 5uofl) Alslas Sekiis .z 350l BUS5

VAIND,, = 0.9761 * VAIND(—1),, + 0.048970 =

RDEXP;, + 0.02878+ CUNIN,; + ;,

(Eq 2)

dad () Cus ¢(CUNIN) delically cilaslad) (5 caadl) (a3 ((RDEXP)
L IRCHJYELA g Gl %5 o 88 Prob. t—étatistic Lilad] dllad)
%5 (e 51 Prob. t-Statistic ilad) Zld) dad &Y tdyma
:Fixed Effects Model &5,&) jU¥) £3sa I

(FEM) a9 235 gilady) sl 730 (8) Jsall foast
B b plaal eacdll gaath o sl el alal 51 ol
LS gl claag) (bl clpcall ¢ Sma) 1gn JsA o3y BB JsdI (e
(G ) Aiasiddl el AL iail Bual ALY dsall LK
Sl (bl (GANI G Disin clagds ekl DU (Lisa)
2021 e G55 2011 S fhe 35 Pla

Panel EGLS (Cross—section weights) 4a. h e Sl A8);
Cross-section fixed —@séall iyl oy &l chaBll 2355
RS ij\j «((FEM) @u\ DBV zigd pad L (dummy variébles)
Jsll (VAIND) ‘;Mn P d.x.u_\ RO Sl G185 121 alalas
1B ks .(2) eijlgj}a’;l\ & Dy WS A Chuadly cadl) Jan
= Jlad) dad (8 dua Al Clpidl) aaed Agiea ) g3
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sanall AN aae slinul %103 %5 Lsiea s5ick Sic Prob Statistic
i€ ysklilly Candl) e Blay) Hh505 (NCOMP) diasiaall dilgiuall il
Glos alad) Jdl 5 dus ((RDEXP) Jlady) Jaall wlll s
) Bl CSlEd) ) A S WS AN e 0.10125 0.4189
Hiall; — C <oyl 3all Zd) dad Jelh dus ¢Fixed Effects Joill o
o Jsaall Jeki L <0.05 (e 8l Leisinn (58 i 40.0001 — sa
.8

Weighted Statistics 43 yall cilalaaay) 281 HEY1 #35l 2l 35
Adjusted R-squared a3 0.999 s> Jalad R—/squared dad
fad O WS (gl Byl sl gl U s s 0.998 s
54 Prob(F-statistic) Jieal 2040.361 s F-statistic i)
~Cy9d Ailian) Holaf L . fopian IS 235000 &1 L) S0 W 385 <0.000
& b Ll asmg ae i L <1.899 Durbin-Watson stat .l
/ (8) Jsoally il 2505 gl S el

Unweighted s34l je lzlaal) &l s ‘@;\ PN
W &4 2015 0.979 Msa (alsd R-squared a3 ) Statistics
Durbin— yuls= )50 dlias) Solath L& .z 302l 25,0l 558l £ L))

On ehd Lo 355 axe Liadl S5 L ‘i.494274 Watson stat

/ R
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Fixed Effects Model 45,80 JU¥) £ 543 (8) o) 53

Dependent Variable: VAIND
Method: Panel EGLS (Cross-section weights)
Sample (adjusted): 2011 2021
Periods included: 11
Cross—sections included: 15
Total panel (unbalanced) observations: 121
Linear estimation after one-step weighting matrix

White diagonal standard errors & covariance (d.f. corrected)

Variable Coefficient Std. Error t—Statistic Prob.
C 15.16489 3.576397 4.240270 0.0001
VAIND(-1) 0.658339 0.059073 11.14445 0.0000
FTRI 5.175538 2.004360 -2.582140 0.0113
Gl 0.085891 0.043464 1.976153 0.0510
YCAPITA 6.54E-05 3.82E-05 -1.711002 0.0903
NCOMP 6.58E-07 8.10E-07 -0.811769 0.4189
RDEXP 0.022583 0.013645 1.654993 0.1012
CRIPRI 0.018612 0.009860 -1.887719 0.0621
CUNIN 0.048304 0.020823 -2.319697 0.0225
APPL 2.19E-06 7.36E-07 -2.981565 0.0036

Effects Specification

Cross—section fixed (dummy variables)

Weighted Statistics

Root MSE 1.025140 R-squared(.998568

Mean dependent var71.01760 Adjusted R-squared(.998228

S.D. dependent var158.1846 S.E. of regression1.144959

Sum squared resid127.1604 F-statistic2940.361

Durbin—Watson stat1.899280 Prob(F-statistic)0.000000
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Unweighted Statistics

R-squared(.979384 Mean dependent var31.17019
Sum squared resid 148.5776 Durbin—-Watson stat1.494274

Eviews 12 zalij pladiuly Sl A3e) & jacaall
H(EQ 3) Aaladll 8 LS puofl) Alales Sekis
VAIND,, = 15.16489 + 0.658339 + VAIND(—1),, +
5.175538* FTRI;; + 0.085891 + GII;, + 6.54E —

05 = YCAPITA,, + 0.018612 * CRIPRI,, + 0.048304 =
CUNIN;,, + 2.19E — 06 = APPL, + ¢,,

(Ea 3)
:(REM) duijpaall JUY) zigai NI
Panel ik e (REM) &lsdall BV jud 3 Call a2
alalis dae H3E L;;i\j (EGLS (Cross—section random effects)
Periods (i 2021 a5 2011 sle (e &aw 11 3a2) 3aalin 121
¢fpdall ¢ Haq) : 4 «Cross—section Jid Agd 17 e ddnterval
Al 3aadall &all GhleY) Bgall Ly (LS digh b (Jas)al
Gl Dogin el (el (DB lagn) (G Aokl Hasal)
(VAIND) oJaal pacdl (suaii s mllll sl (1S5 (Lol (3N
(2) 6B J5ad) s S Al curially caadll Jaz Jo3ll
((FTRI) 2350 Ll SN Bjalal) 5350 hgian 1) 35l 130 000 Sudfy
Liadl bl Seliig %5 G (sl Prob t-Statistic dt_‘u;\ i 38 da
O A€ glaily Canall e 3Lyl (Gll) oadlall Hai ] i gina
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dzlially Claalal) Gud o Aaall sty (RDEXP) JLady) il

%10 sis e [(CUNIN)
Os DA Cuaal lalugte A% Sy ae ) el AY) culall e
gllall il oLyl G Ldkes (YCAPITA) syl claall sl
;;Ae;g\ GO 26 L343 (CRIPRI) Jay) @U‘ e L;;u\
Sl dad bl ) ZLEYL (NCOMP) agiaal) Al i
t-Statistic &lad) Juad) 5% Gua ¢(APPL) UGgic A5l glpdy)
&5 Sl Ge 0.31365 0.21515 0.62035 0.3283 sy Prob.
a8 sl L e L)) W A0 e WS %103 %S Ga S
5,3l — C il M Lllaal dad Selsn o <Fixed Effects Jodl) (g
B dpally ek € <0.05 (e &I \gfisina G5 s 60,6944 — sl

9
Random (REM) &xjgéal) JU¥) 7 3gad (9) ) J3an
Effects Model
Dependent Variable: VAIND
Method: Panel EGLS (Cross—section random effects)
Sample (adjusted): 2011 2021
Periods included: 11
Cross—sections included: 15
Total panel (unbalanced) observations: 121
Swamy and Arora estimator of component variances
Variable Coefficient Std. Error t—Statistic Prob.
C 0.566678 1.438477 0.393943 0.6944
VAIND(-1) 0.977361 0.021929 44.56933 0.0000
FTRI 3.754397 1.880284 -1.996718 0.0483
Gll 0.097783 0.050898 1.921160 0.0573
2024 &) ) aad) - 38 alaall 4 ) b pall g & gaall dyalad) Adanall

968



Jsaaa bl S Gighll L gl

YCAPITA
NCOMP
RDEXP
CRIPRI

CUNIN
APPL

2.14E-05
1.57E-06
0.069384
0.002335
0.035663
7.20E-07

2.18E-05
1.26E-06
0.041121
0.004700
0.020083
7.12E-07

0.981796 0.3283
1.246750 0.2151
1.687317 0.0944
-0.496884 0.6203
-1.775763 0.0785
-1.012254 0.3136

Effects Specification

S.D. Rho
Cross—section random(.285771 0.0525
Idiosyncratic random1.214131 0.9475

Weighted Statistics

Root MSE 1.295334

Mean dependent var25.47743
S.D. dependent var7.330508
Sum squared resid203.0248
Durbin—Watson stat1.499927

R-squared(.962465

Adjusted R-squared(.959422
S.E. of regression1.352424
F-statistic316.2532
Prob(F-statistic)0.000000

Unweighted Statistics

R-squared(.971247
Sum squared resid207.2195

Mean dependent var31.17019

Durbin-Watson stat1.469564

Eviews 12 zalij aladiuls Galll Aie) : jacadll

Weighted 4224l cilslaaay) & R-squared dad G &l X5

s Adjusted R-squared dad; 0.962 s 3% Statistics
ilaa) e O L€ (35 Ll sl gl ) s )5 <0.959
<0.000 & Prob(F-statistic) Jual 316.2532 i F-statistic

.
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% e 1.5 Durbin-Watson stat cusls s dlaas) jelati WS
((9) Jsaalls sl il el W ¢ Bl G5 el Lyl 354 e

e clslaany) & R-squared ias & ) Liad CJ}_A.J\ LS il
& A b ‘é_;j\j 0.97 Jsa Ualsd Unweighted ‘Statistics FECGA|
Durbin—. ¢uils=gmys0 lan] & La& cdaiiye ¢35 il £y wifl) 552
Aalak ez .(9) Jsaall Selit W& Liad 1.5 ,;.u A% Watson  stat
(Eq 4) L) i LS

VAIND,, = 0.977361 = VAIND(—1),, + 3.754397 =
FTRI,, + 0.097783 = GII,, + 0.048304 = CUNIN,, + £,

Eq4

SN 4_uu\ S g u(.._.qu.faw\ alial) g dgll) LA Liv
SV FEM B81 JEY) 239 G0 HdYl Culiall # 30l Slad) &y

P D 385 Hausmar; Test Jlawsa luoz) e\mu REM &lgial)
UA By DY) dam &6l 136 (Chi-Sq. Statistic (X2) ¢S ay
S Wil S8 g3 & e Jai Al Hy sl Bmd G 0.05
Olacsd BLad) Aad ) Cung oz gl a3 aeliinnY Gulid) 23540
— (FEM) a8l B9 2355 36 %0.05 &e S8 a5 <0.000 sy 358
A Jaz A cpadealll e Qi 3= 10 485 Jgaall b dedan LS
Weighted 433l cilslaaay) Gl JEY) ~3gd o) IS4

Adjusted R- da83 0.999 Jea (alsd R—squ;ared iaa () Statistics
S (g 3l Bl 55l g i) ) Susd 5 0.998 Jsa squared
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Prob(F-statistic) Jlasl 2940.361 s F-statistic dslad) ded
Logina JSS 2350 & Y sl W 325 <0.000 358

tee <1.899 Durbin-Watson stat ylg— p)e0 &lias] e WS
fs o Jaadh (oAl dml e cciilall s Ghs B a9ng are Sa
R-squared 4iwal Unweighted Statistics/ dad il e Glzlaaay)
Solath S Lz 35 &l 5 £ il Lind 3K 015 <0979 sa daled
Lad X35 Lu <1.494274 Durbin-Watson stat cpsly— s &Ll
(8) Il z3sai Zil gl Lo Bl G ool Lalsi)) a9mg pae

Panel EGLS (Cr(;ss—section weights) 4k ‘_;:_ Ealill Adels
Cross-section fixed —@séall iyl oy &l caBll 235
fe 5% gl (FEM) &y DBV zigd pad 4 (dummy variébles)
Js3 (VAIND) cladl aucall dwu G el G585 121 alalis
1B Zl il .(/2) ei;/gqu\ & Ly WS A Chuaidly cadl) Jan
o Jladl dad §,8 dua il chptill s Egen S g3
sanall CIGA ae slinul %1035 %5 Lgins szm e Prob Stétistic
B ysklilly Candl) e BlaY) Hh505 (NCOMP) diasiaall dilgiuall il
Glss Llmd] Juadl 5 dus ((RDEXP) oJaay) olaall sl o
Ayl sl Gl ) A i WS IS0 e 0.10125 0.4189
3l — C ;ul.d\ ) Al dad ekl dus ¢Fixed Effects Jolll G
o) Jssall Jek WS <0.05 (e BB \gfiginn (5S8 Eia 40.0001 — oy
.8

2024 &) ) - 38 alaall A ) el jall g & gagll Azalal) Alaal)
971



A0 c)UatBy) b ARl adidll) guad o A of o33 4 Jalad)

REM zisais FEM zaga G Aldaliall Glawsp JEd) (10) 85 §gaa
Correlated Random Effects — Hausman Test

Test cross—section random effects

Chi-Sq.
Test SummaryStatistic Chi-Sq. d.f. Prob.
Cross-section random35.639611 9 0.0000

Cross—section random effects test comparisons:

Variable Fixed Random Var(Diff.) Prob.
VAIND(-1) 0.534724 0.977361 0.006623 0.0000
FTRI 9.134040 3.754397 10.510346 0.0970
Gl 0.161767 0.097783 0.003294 0.2650
YCAPITA 0.000091 0.000021 0.000000 0.1650
NCOMP 0.000000 0.000002 0.000000 0.6557
RDEXP 0.042077 0.069384 0.001339 0.4555
CRIPRI 0.023911 0.002335 0.000378 0.2669
CUNIN 0.047334 0.035663 0.000636 0.6434
APPL 0.000004 0.000001 0.000000 0.0585

Cross—section random effects test equation:
Dependent Variable: VAIND
Method: Panel Least Squares
Date: 07/29/24 Time: 14:00
Sample (adjusted): 2011 2021
Periods included: 11
Cross—-sections included: 15

Total panel (unbalanced) observations: 121

Variable Coefficient Std. Error t—Statistic Prob.
C 19.21752 4.128277 4.655094 0.0000
2024 &) ) aad) - 38 alaall 4 ) b pall g & gaall dyalad) Adanall
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VAIND(-1) 0.534724 0.084284 6.344341 0.0000
FTRI 9.134040 3.747775 -2.437190 0.0166
Gll 0.161767 0.076714 2.108709 0.0375
YCAPITA 9.12E-05 8.40E-05 -1.086016 0.2802
NCOMP 4.84E-07 2.74E-06 0.176397 0.8603
RDEXP 0.042077 0.055044 0.764425 0.4465
CRIPRI 0.023911 0.019995 -1.195866 0.2347
CUNIN 0.047334 0.032234 -1.468466 0.1452
APPL 3.65E-06 1.70E-06 -2.141950 0.0347

Effects Specification

Cross—section fixed (dummy variables)

Root MSE 1.087073 R-squared(.980160

Mean dependent var31.17019 Adjusted R-squared(.975455

S.D. dependent var7.749695 S.E. of regression1.214131

Akaike info criterion3.401549 Sum squared resid142.9891
Schwarz criterion3.956086 Log likelihood-181.7937

Hannan—-Quinn criter.3.626768 F-statistic208.3474

Durbin-Watson stat1.427431 Prob(F-statistic)0.000000

[Eviews 12 zaliz alassaly Calll e : jiaal)

:533333\ Cu‘t'uuk- M\ v
gl i o Ealg el el 1 Gday ddads
cdigh lwsg) (Ll fadall ¢ duiag) 1y RSN djﬂ\ e B A el

EATERA| i;;w AL aaial Eall ShlY) dhsal L& S
(aral (AN (Gl gin clsasls el (LB classisni) ¢ Gyiia V)
saalin 121 ghjfoﬂ\ 1 clalis e 3% .2021 - 2011 s Dls

Ol Dath g3l Alaly) il @il GESy L(Baa 115 s 17)

ﬁ“‘
1L o
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ol HBY) 2340 3h Panel Data Analysis 73l ¢ Caslidll 735230
#3445 Panel EGLS (Cross-section weigh’;s) danh 130a55 (FEM)
Cross-section fixed (dummy &sdall clpriall cld a8l o)
.variables)

Aadydl cielasdl BT elpe sz isdl 8 23 1B bl KH
Unweighted — ds3yall e wlelaaall o Weighted Statistics
0.999 Jsa (oli R-squared dad (f & Sk L;jj\j «Statistics
5 & 3h5 <0.000 )8 Prob(F-statistic) Jlaals JI& e 0.979 3
Durbin— (sl ()90 dlias) Lad & WS L fgimn U< 300 G )
sl Gu b Llo)) kg are e Las 1,899 Jslam Watson stat
' (i) A 4 pe S il

20 gt i — B S0 Al oyl B 515 iy
tStatistic Jual dad () Gia i) clypsndll puwd Lgian e -
sl Al aae Hi%e il %10 o %5 2\:’}.\“ Gsiwa Jic Prob
B ysklilly Candl) e Blay) HE505 (NCOMP) diasiaall dilgiuall il
séia US &iliaa] Jlaa) 53 Eia ¢(RDEXP) Jady) laall ool o
Gl Csd) ) A Gl WS A e 0.101250.4189 s
— C oyl 321 Zllas) ded el Eua <Fixed Effects Jolll G autl
wl ek € .0.05 G 08 Lfhiginn s Eus €0.0001 — gady 5,345
sl ) ) G B S G5 (8) el £l
ol S i ginall Al
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Ed

Frontier technology ) 3 4,‘;333.‘533\ EVSTYEV ] R
Aadl) 53l (3aesd 8 degdll s e (FTRI) (readiness index
i dad 5ol &1 ) Al B 23 A0 Sudhy (e lical) A8l
(Frontier technology readinesé index) sx)) mjlys.d\ Lyl
TS A2 lall Aliadl) Al 53 ) (g355 o) Ak 5.18 Sews (FTR)
%1 i%ie (VAIND) Jady) olaal i) e

lopina 4l & (Gll) poadlad) L) 55 & £3500 delay YlSuss
53 Prob t—Statistio Llaa) dad 338 s %10 Lgina (giue dic
«0.086 33 Coefficient Jalaal) 3z &) Eua eiliy)la adle &35 0.051
ili 0.86 s (GII) Gl SRV AR dad saby & s 13
Ay Gl ) e dasS delicall ALl Ledll 8L ) (ag
/ ’ %10 lsie (VAIND)

GDP ey laal) il coa LAl ueal gt 335 43 YLl
u,_d\ mm\z\ g_a\jm,,d\ 5,43 & (ycapita)per capita (current USS)
i K ALl Ay gelidally &le dhay (oLl (V) 8 S
Ay Loyl e G35 %10 Lsien (g Jie LA 13 Lyien #3540
B 0 DA cual bagie Bl e el dilad) PRI
umﬂ Al dedl) 52b) ) 525 Gys 1000 hace ey sl
%0.07 liae: (VAIND) cJlady) claall mti wmﬁ

) e ol gl adia Qi) daw A5 O SHL s
S ek (8) ofy Jsnalls #3553 il ik (CRIPRI) Jady) laal
e G5 %10 Byme s Se (e NS (ald) g bl £
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Do A€ Jalal) ¢ Uaill 35l L) duws B2l O ) &b Daidy ik
Ll Ll sy ) ot G 0.0186 ke JUdY) sl all
%1 s (VAIND) oIyl olaall mslll e i mmﬂ

AN 55 3534 (CUNIN) delially claaldd) G Ghadl) Gl S5
saky 33 Prob t-Statistic 4ilad] diilaa) 4 &) dua ¢fginn 4l
2 3% s 1 Coefficient dalex 3ad & ) &) s 0.0225
delially Slaalall (4 sl Ol aad Balyy (b Wi (K45 <0.0483
de liall alianl) Ll 8al) ) 25 Gy A 0.0186 lazey (CUNIN)
.%0.48 lszes (VAIND) cJldy! claall qalil o0 dausiS

(APPL) Usic dlaadall gAY izl JM cluls Fr (s
b i) GG Ko ) dus siilan] A3 1 By Lyppin L3
Coefficient dalex uils %5 G 281 0.0036 s~y 3 Statistic Prob
1000 e Gsico gAY Clehy dind il 202 52Ly &1 ) sl 138
ol gl o oS 2oLl 2Ll A 53L) \gle o elpd) seln
' %0.022 jsias (VAIND) 2!
rilina iy A
séadl) il 1-7

L (it Lingiall pladinl (Wil g Ll candl) Aicad JLd) dag
A ) s e sl iplall S 1 (ks by~

Ga) 386 325 2021 - 2011 sl Pl BsB Joll e die S
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i) aass 33BN Ll AR Gadl) dan S0 Ljpls oo
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il Aoy cleluall 3 clia b Hadk Sl gy bady -2
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Al ) G S Jaldd) g Ul 238 Glay) G 835 O L -5
o) g e A Zelicall Bl Ll 55 ) ot (k)
/ gu;y\

AN 15 3354 (CUNIN) elilly clblall G Gind) Sl 5a -6
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2 (e L€ de licall Aaliail) 42l 50b) N (525 delidally Claalal)

’ NAIFEOU AV

% (APPL) Gyic A3l ¢l3Y) Qe Jdiaed @bl Sae & 2aa -7

Cleli Jaaed Sl 2ae }53‘:‘;: irdy Ablaa] AN 15 Ggina Gygpia

ABLaa)) dadll 8ol lgale o gl sely 1000 lsiar Ggid gl5dY)
.%0.022 )xzs (VAIND) ;ugg\ ACCUC iSRS 2Ll
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) il e Aegaaal) odb Eadl) £ 8 ALLY el e sl

daa Joll b Asliathy) Aabad) fliday AN g3ada gy Mifed O (<4

s duadl)

FFAY) el Lo Wild) (oa Ly G s clsladyl e G-l
Geumn eV 8 aalud gAY @lehoes Y tdadial) Jollogs Beudl
Jsdll goa Ll e mumn B8 8 bl (800 AalE 5 L aaidl
/ Al 354 6 dadal)

Tasls chleall ol el Al Qla e 3SAN 5aby-2
320 5 Hagall iy eablgall skt og (e o Ll
el & B a6 5 calaady 1o 5 gl

Lelicall Gl g JEEY) QB &880 5 5 sbils 5 Canill aanii-3
A e Llial) 3 Lol caEY) dllbcs dmgt Bigha g oa
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2addl) B Laglelcn sang DY) At 89500 Sgde 46
e licall a5 ) e Bliall (shad )

Bsl ISlaly) b L)) Shaly claalall jskic 5 aets Baly=5
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ol Wehssho s b Aglaz 5 delicallons HanlSY) Eialll 1a—6
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