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The Mediating Role of Readability of Financial Reports in
the Relationship between Corporate Strategies and the
Quiality of its Financial Reports:

An Applied Study

Abstract

Financial reports represent the primary source of information
that users rely on while taking their investment decisions.
However, the quality of these reports depends on several factors
including the strategies of the company due to their vital
importance in shaping policies and subsequent results. The
strategies of the company also affect the readability of financial
reports through management’s endeavor, in case the company
follows certain strategies to withhold bad news from users by
using means that would reduce the readability of financial
reports. The readability of financial reports is also one of the
factors that affect their quality through its direct impact on the
characteristics of information quality. Therefore, the present
study aims to test the mediating role of the readability of
financial reports in the relationship between the strategies of the
company and the quality of its financial reports. This paper
conducts an applied study on companies listed on the Egyptian
Stock Exchange in the EGX 100 index during the period from
2020 to 2023. The study concluded that there is an effect of the
readability of financial reports as an intermediary variable on
the relationship between the strategies of the company and the
quality of its financial reports.

Keywords: Company strategies, readability of financial reports,
quality of financial reports.
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