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The Impact of Applying International Financial
Reporting Standard No. (18) on Enhancing the
Effectiveness of Investment Decisions - An
Experimental Study

Abstract

The aim of the research was to identify the impact of
implementing International Financial Reporting Standard (18) on
enhancing the effectiveness of investment decisions. The main
hypothesis of the research was that “implementing International
Financial Reporting Standard (18) contributes to improving the
quality of reporting, which leads to enhancing the effectiveness of
investment decisions in companies." The main research question was
to verify the existence of a relationship between International
Financial Reporting Standard (18) as an independent variable with
its dimensions (improving the accuracy and transparency of
accounting profits, increasing market liquidity, and reducing the cost
of capital), and the effectiveness of investment decisions as a
dependent variable with its dimensions (improving financial
efficiency, enhancing investment confidence, and reducing
investment risks) in companies.

The research concluded, through the results of hypothesis testing,
that the main hypothesis was accepted. It was proven that
implementing IFRS 18 has a strong significant impact on the
effectiveness of investment decisions. The results showed that the
standard enhances the accuracy and transparency of accounting
profits, which positively impacts investor decisions. It also showed
that implementing IFRS 18 leads to increased market liquidity and
improved efficiency in converting assets into cash, which contributes
to improving the stability of financial markets. The results also
confirmed that implementing the standard contributes to reducing
the cost of capital and improving companies' credit ratings, which
enhances growth opportunities and financial sustainability.

Keywords: International Financial Reporting Standard No. (18),
market liquidity, effectiveness of investment decisions, investment
confidence, investment risks.
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