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Studying the Impact of Financial Leverage Rates on
the Overall Risks of Industrial Companies
Registered on the Muscat Stock Exchange

Abstract

Determining the impact of financial leverage on financial
performance and risks is one of the important financial
indicators that need to be paid attention to and studied.
Therefore, this study is concerned with highlighting the impact
of financial leverage on the overall risks of companies by
applying it to industrial facilities. The study found that there is
a positive and significant effect of financial leverage on the risk
of the rate of return on assets. The statistical models also
showed that there is a negative and significant effect of
financial leverage on the risk of the stock's rate of return. The
study recommended that caution should be exercised when a
company makes a decision to borrow externally. It also
recommended investing assets in return-generating activities, or
revaluing assets.

Keywords: Financial Leverage, Total Corporate Risks,
Financing Structure.
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