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Earning Quality = o + 1 SC + B2 LnSIZE + 33 FCF + B4 Asset
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(4) A2 Jo>
il G dpaad) CBall LSl 7 3gail) Cdlalaa ki
Interval] [95%Conf. P>z ESr: Coef. Dbl
3.55 2.066 0 742 0378 2.808 Jlaedl ae 2gludl <- Jgedl d3lS
0.381 0.334-  0.896 0.13 0.182 0.024 Jlaiadl g Jgludl <- Ulea! d3LS
0.591 0.999-  0.615 0.5- 0.406 0.204- JBlowl pe Jgludl  <- G Jlaall plasidl
CHR Y]
0.368 0.13- 0347 094 0.127 0.119 Sl g Jgldl  <- =LA [PE
0.024  0.007- 0304 1.03 0.008 0.008 JBlaiadl p& Jgludl <- sl gl gdasll
4.138 2.141 0 617 0509 3.14 Sl pe Jgludl < Jgodl Il
0.049-  0.773-  0.026 2.23- 0.185 0.411- JBlasdl p& Jgludl  <- L)yl Caylasll
0.039 0.03-  0.801 025 0.018 0.004 Sl pe bl <= JgI Je Bl Jimo
0.562  0.194- 034 095 0.193 0.184 Slasdl g& Jgludl <- 48 gl | Aot
7.188 2.542 0 411 1.185 4865 Sl e 2ol <- Algonll dadl))
0.001 0.748-  0.05 1.96- 0.191 0.374- AT <- sl Bilad) e @l
5.715 3.233 0 7.07 0.633 4474 L B < S &l e
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LR test of model vs. saturated: chi2(11) =
Comparative fit index (CFI) 0.885

40.89, Prob > chi2 = 0.0000
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The determinants of sticky cost behavior and its effect on
earnings quality - Empirical studies of Saudi listed firms

Abstract

The objective of the study is to measure sticky cost behavior of
Saudi listed firms, This study tests the availability degree of the
asymmetric behavior of costs among companies listed in the
Saudi Stock Exchange, and also the impact of the determinants
assumed by both the resource modification costs theory and the
agency theory on the level of this behavior. The study sample
consists of 123 Saudi listed firms for the period from 2012 to
2018. The study hypotheses are tested based on Path Analysis.
The study find evidence on the behavior of sticky costs in some
Saudi firms. The most important factors which explain this
behavior are assets intensity, Asset Utilization Ratio,
Discretionary expense ratio, and Leverage ratio. The study also
provided evidence of significant negative effect of the sticky
cost behavior on the earnings quality.

Key words: sticky cost behavior, resource adjustment costs
theory, agency costs, earnings quality.
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