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Abstract
It's undeniable that remittances have got an increasingly
importance at the last decades, which have become an
important source of the foreign exchange flows, sometimes
exceeds the traditional sources of such flows. The problem of
the paper is the debate between the economic thoughts and
the empirical studies on the positive effect of workers’
remittances on macroeconomic variables. The hypothesis of
the paper is that there are positive effects of the Egyptian
workers’ remittances on the economic growth, and the
investment in Egypt. The objective of this paper is to ascertain
the validity or error of the hypothesis. By the deductive
approach, and the theories explain the behavior of this
phenomenon, Using time series econometric techniques for the
period (1980-2016), and (EViews 7). Our results indicate that,
Worker remittances have positive and significant impact on
economic growth; In addition they have negative and

significant impact on the investment in Egypt.
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(Ad] R® = dad Ll udn LS dghaal) Aoleall 4yl 5p0)) Jien —4
eonlalall EDLsat il e oag) SA Adle dasd) cyand) o 98%)
Anl) a3l Jamay cag8ill (s (paladl @Dlaaals AleY) Jazas
%A s s dadine LglSaly ((oamll Cipall Janas cpdimill Janag
(s ¢ an B (GDP) Jdlaly) Jsall malll A& Gaas Al il o
lase ) Lald dlalaal) Lggsad Al colyriall Zypudil) 5080 38 ) acall)

Jas Bas Hliad

sailly ogplalal) cBlisads (el odl) zisalll dAlua (Sa) (Buw laag

b WS (g abuay)
GDP - 1648.76 + 0.02 * REM - 35.47 * DR + 34.09 * CONSUM +
7.65 * M2 - 172.01 * POP + 6.01 * INF - 50.60 * E

2018 -1 Al - 32 Alaal) 4t il jall g & gagll dpalal) dlaal)
VY



EIAIL Galalall (s aaal) Bl gat ALK Ayalatdy) JEY)

:(Co— integration Tests) Aidall Jalsil) cllad) (Gl

Cun ddgiaill QoD Ol [laa) @l iiall JolSal) cblal ohay cally
( Augmented Dickey—(_shall) augsall ¥ — o2 Hlidl aladin)
e oz dsadll Shuial Bl a3l shalall clpd aaas & cFuller (ADF)
Jalsill e adsll &5 & (LR, FPE, AIC, SC, HQ) (e JS cihlas) D
SNl laa olid) A e @l ccilaga Jalat (DA e il
.(Max—Eigen value Test) olaall il jlidls ((Trace Test)

Asiail) Judbad) hEia) lid) —j

( Augmented Dickey—(_shall) ausall Vs = Sua jladl) aladiuly @l
JSay yux) stationary o €u sae e il Jal e Fuller (ADF)
il (akiie e S am ) Non-stationary osSu axe o o(akii
& mY) e sV eha) Ay cgaill e sl 3 deadiuall )
b eayl clyid e Intercept & Trend culilly colai¥) (e JS lie )
Lag (2) 4ty Lag (1) A slaiy) iy ve & cLag (0)
el ol Ganglia o gind pwiall Aol Alaludl oy aaall (mp i
Tl Alulud) 8 sasgl) s dgag oy o) (mll iy, ANl e
Al g gl el
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ADF (gussall) skl jlgh (S0 = sangd) sin Ll 5305 (V) o

2 - o - . - o
(fusall) Lshaall Jigd 3 LIRS — Basgl) Hda LAl
Augmented Dickey-Fuller test statistic
Variable level D1 D2 Results
iall (5 Sial) e Ja¥) Gl xis AL A aie
Jkasy)
Constant,
Constant None [ C+T N [+ C+T N
Trend
ol g b |l oy
b asag b b alad) + culh e b slad) + < Qs Gl adll
sladl sladl
-2.945842 -3.54849 -1.950394 -2.948404 -3.544284 -1.950687 -2.951125 -3.54849 -1.951 0.05
GDP 0.437501 -3.615161 2.084768 -3.215127 -3.36152 -3.527608 -9.412951 -9.278952 -9.560933 -
& &
INF -2.870022 -2.866074 -0.685945 -9.803373 -9.670028 -9.967699 -7.675972 -7.587213 -7.80775
D1
e s
REM 0.045245 -1.243321 1.147194 -5.781631 -5.898612 -2.614614 -12.34443 -12.26476 -12.52268
D1
e s
CONSUM -0.49065 -5.028864 1243175 -6.95094 -6.876924 -6.568465 -7.097384 -7.039037 ~7.198749
D1
POP -2.293874 -1.717265 -1.19407 -2.292751 -2.694031 -2.156999 -5.221074 -5.181117 -5.283423
Dr -3.409611 -4.710103 -1.858747 —-2.744945 -0.224121 -1.980923 -4.150668 -4.617285 -4.174784
m2 -3.927715 -3.65812 0.272787 -3.387268 -3.08354 -3.526086 -2.699189 -2.968108 -2.811481
E 0.888681 -2.088041 1.930337 -2.247455 -2.474314 -1.615916 -5.527427 -4.592486 -5.536923
Sangll s g ¥l Gl
Sansll s g9 o3 dedl Gl

O el Jsaall clily DA ey causall i (S Jlad) e il
(JsY) Bl 38T deyy cgsimal) die zhgall ke aend Byfise e Alulu)
Olalall DLty ¢ palall DLy cadmill Jane o JS Clpiia Gy
sl Jarey o dlaa¥) Jaddl milll Gt cjfinl iy all b
Gl die eVl Cipall Jaxas casiill (ges llel) Janas cdulSud)

i |
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:,'A:&d\ St ¢lid Laad -
& Bl et Bl cUadyl ol aasd o Cuilaga dlaty olall o3l
A el 8 ellhg o udaiil

(VAR) Jiail Gy a3l shalal) culjial JiaY) axell paa (£) Jsaa

Lag LR FPE AIC SC HQ

0 NA 9.11E+05 54.85 55.21 54.97

1 478.05 11030014 38.81 42.07 39.90

2 147.44 113535.1 33.47 39.64 35.54

3 159.89* 0.199* 17.36 26.43 20.41

4 0 NA -285.6* -273.6* -281.6*

* indicates lag order selected by the criterion- LR: sequential modified LR
test statistic (each test at 5%level)- FPE: Final prediction error- AIC: Akaike
information criterion—- SC: Schwarz information criterion—- HQ: Hannan-

Quinn information criterion
(LR, (e JS1 s shalis i SO agny oy bl Jsaadly Jeday LS
i ol S Jally ((AIC,SCHQ) (e JSI Gy cljié a)ls FPE)
o oobl 22K ey 3hals

( Johanson Maximum Likelihood Procedure) ¢pudlga Jalad -7
DA (e elliy couilagn Jilat DA e dasdl Jel€l) e il
(Max— alaall dagll lasls o(Trace Test) Y1 jloa) :lea (pjlas
@l asmg aae s Y] 8 axall (mi S of e (Eigen value Test)
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oAl 5Shs «hall (g5l Lﬁi cchj.cﬂ\ Glpaia oo dibe LS De
il Jelall Glde (I o2ae ‘5,.457 das sy o caal)

e sad i) Jalall cuyla) il (0) Jpan
( Trace and Max-Eigen Tests)

Trace test Max-Eigen value test
Trace 0.05 Max—Eigen | 0.05
Jalsil) cilgadia 2o
Statistic Critical Value Prob.** Statistic Critical Value Prob.**
gy 553.839 159.530 0 177.695 52.363 0

b x| 376.143 125.615 0 122.688 46.231 0
bl 1y | 253.455 95.754 0 84.635 40.078 0
oad 2y 168.820 69.819 0 68.850 33.877 0
o<l 1y [99.970 47.856 0 45.604 27.584 0.000
b g [ 54.366 29.797 0 29.541 21.132 0.003
i) 1y | 24.826 15.495 0.002 22.050 14.265 0.002

&y il yaxiall

Op il dalill sals s asl (Bilull Jsaall (e sy
Lsina ssime die e Jali Clgaie damw 230 dag 3 (gulaal) DS
cal) Gl Jaiy caall g iy oy el ¢op)liadl Gy % ©

Adi)) e AL (lapals a3 AN lasay) ddalea gl M0 Guw L sl
V ™ ¢ & S
Jgale alaie V) dgalaidy) dubuwd) abal oSy
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P [ B C.Sg'\ —-Y—¢

() a9l SlaiiaN) o et il

Chpiall g il z3sall Chuag L Lad

:Glyﬂ\ huag —

sy e el b cplelall Gupead) cDlas s L6 cae (ld S
Al Aslaad) 8 LS L) e ji5eS dlendl) 2SIl Jane

-----------

Inv = By +B; Rem ;; — B3 pop  —B4 inf j; + Bs Fdi ¢ -

Be dr +&i. ¢

AL dapds paatg iy Al Glurie Canad (1) Jsas

Aadgad) sl

) dale e gl A
Ll

[ Y el aS Jara Inv
s X1 ) ey ) sl CBlgatl) Aad Rem i.t
+ Sisa X2 Al B3 Jana Pop .t
- s X3 adl) Jaa Inf .t
+ Jisa X4 FIUpRR Y] Fdi .t
- Sl X5 Uy Joa Dr

s 29 () i b= (puaa) Rgall ) 1l il oy g igalll b i () il B 08 s il g )
(Al ) Ayl o
Sasly Bang ey Alkuuall cidall il Lasie GDP b i) Jons o yadly Alkiuaal) cihpiiall jlandy) clalea B

Jamas cadmill Jara lao Lo chmge hriall JS 5508 068 of adgiall (e
Al L] 0585 ) adsiall e s (Al

bl ksl Jadaill (e 3y 5al ©
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tasaial) Jadd) jlasiy) Adslas ik ¥l

bl 8 (OLS) dalall (g all ilaypall ddyyha aladsinly

saxial) laniy) Aolea (uld gt (V) Jsaa

i)
ors Lilas) Jalaa Jalaa Aional) @il et
]
D-W F Adj R2 R2 INF DR POP FDI Rem c Inv
0.125931 -0.61258 38.947 | 0.00164 -0.00115 -2.78895
1.51 12.3 0.61 0.66
£0.72) 0.055 [UR (0.016)° (0.005) 40.89)

t-Statistic dad B o L A6V Jisi ridisale
%)+ sie dygied) ) el F*F %0 vie Lyl L)) ol *F %) die Aygieal ) el ¥

o) Aglaal) gl it

aan o palelal)l et i Glias) geimay oalu 580 gy )

saals Lyshe dadhy Colelall OLsan 3al3 ¢Sl jh5eS  dland)ll KI5
e ellyy o aall ) deay oS ey eyl oSIEl aaa (lads) ) g5

o (Adj R® = 66%) ded el jaii LS zdgaill 4yl 5,80 Ji —Y
Dby ecplalall e gat taiill e oag) SA) Adlle duedld) ol paiall
(paamill Jamas AlleY) Jaray Al 5250 Jamas o piluadl ial
S Jame 8 Gnd ) Gl (e %11 Ja i dadine Ll
can b el L) e Ha3eS Jlanll
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el culalad) cdlisats aldl L‘,hi.“ GSJ.A.U\ A lua San [ Gw laag

::é LaS
INV=-2.78 - 0.00 * REM + 38.94 * POP + (.12 * INF + 0.00 *
FDI - 0.61 * DR

(Co-— integration Tests) & idall Jalil) &f)Lasl i

) clghall DA (e lly iy

sdaiall) i) )&t s —§

Jidys bansll ia e ggind il Al Alulad) ol aaall ajd Jiay

Bansll jda dsas aden daadl ()il

ADF (pusall) Jshaall Vs (S = sassll jds lodl &3 (A) Jsas

(sl sshal Jish (oS0 JBa) — Bansl i gl

Augmented Dickey—-Fuller test statistic

Variable level D1 D2 Results
idal) & Sal) e Jo¥) GAN xe S 8 s
ki)
Constant,
Constant None [} C+T N Cc C+T N
Trend
AT T ook ARt
SN s s ol aall adll
el aladl sladl = alal o = Sl o Tl ol
-2.946 -3.548 -1.95 -2.9484 —-3.5443 -1.9507 -2.9511 —3.5485 -1.951 0.05
de o e
Inv -2.32 -2.425 -1.194 -6.253 -6.139 -6.31 -8.806 -8.659 -8.949 1
Ne o e
Rem 0.0452 -1.243 1.1472 -5.7816 -5.8986 -2.6146 -12.344 -12.265 -12.523 o
Pop -2.29 -1.717 -1.19 -2.293 -2.694 -2.157 -5.221 -5.181 -5.283 ”
Inf -2.87 -2.866 -0.686 -9.803 -9.67 -9.968 -7.676 -7.587 -7.808 o1
Fdi -1.397 -3.559 -0.661 -4.815 -4.783 -4.833 -9.21 -9.067 -9.345 o1
Dr -3.41 -4.71 -1.859 -2.7449 -0.2241 -1.9809 -4.1507 -4.6173 -4.1748 ”
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COlgsad e S Ghwie Dl (@bl Jsaadl by Pl e eal)
@l die pabadl el L)y aaill Jaas cpplall 8 clalal)
Gl xe Aley) Jaras ilCud) 3ol Jaee Clsie i Loy oJgY)
-S4l

(VAR) (sl Gy fial) ghall cilyih syt — o

8 Byl Lgaladin ¢ Bl o Uady) ol sans o) Guilasa Jilaty oLl o530
Pl LS @iy ¢ Julal

(VAR) Jidail Gay a3l shalall culyial JiaY) aaal) a5 (9) Jsan

Lag LR FPE AIC SC HQ

0 NA 5.32E+17 57.84 58.12 57.93

1 381.74 2.06E+12 45.34 47.25 45.98

2 120.21 5.65E+10 41.51 45.05 42.70

3 67.89 7.84E+09 38.85 44.02 40.59

4 57.72* 3.19* 33.81*% 40.61* 36.10*

* indicates lag order selected by the criterion— LR: sequential modified LR

test statistic (each test at S%level)- FPE: Final prediction error— AIC: Akaike information criterion-

SC: Schwarz information criterion - HQ: Hannan-Quinn information criterion

O GEy shls i eyl deag sy (Gl Joaall miase o LSy
A58 S aail s I (LR, SC, AIC, FPE, HQ) (s el
LA 3 ad] 0aS 5l
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( Johanson Maximum Likelihood Procedure) ¢puilbga Jalad -7

On Sike JalS WDl ) sy pe g UEAY) G sl Gad S
ol 2ny 3gns sa cdpnl) Gl GsSes heall (g5l (5] o dpaill i
L idall Jel&ill Qe e T 2ae

Coila gal @ iiall JalSall ciylasl i (V) Jsas
( Trace and Max-Eigen Tests)

Trace test Max-Eigen value test
Trace 0.05 Max-Eigen 0.05
Jalsill clgadia 3o
Statistic Critical Value Prob.** Statistic Critical Value Prob.**
0 asY | 340.50 95.75 0 126.06 40.08 0
1 oty | 214.43 69.82 0 72.22 33.88 0
2 i)y [ 142.22 47.86 0 69.13 27.58 0
3 ¥y | 73.08 29.80 0 50.91 21.13 0
4 () 2y 22.18 15.49 0.00 21.90 14.26 0.00

Gy il o el JolSall syals aag adl (Gildl Joaall e
0 dgira ssiua die Eyide JalS Clgaia dad 220 dag ) yladl) ]

(il Gl J5y ol (b by i el %

ot Al ol ygads ?: gﬂ\ Jlaadyy Uolea C._m} 20 G La ui:- sl
Ngale aladiey) :\édlﬁaﬁ‘ﬂ :\.A.uléud\ @Lml CSad g ‘Z..ﬁb
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Gaal) milis —o

A bl ) Ayl cilia g e abeall Gl e Ahyayg ¢ el anyg
DRI Oalalall Cpmall cDsatl Gliaa] (g5inas cinge il 25a5 -
G AL Gluhall (e 3l ae Gl Gy o ) Jad) @l e
e ooy gam @A S Qllall 30k A cBeaall sda Bl (s
AL mll aas by (galai@Y) Jalinll sgiuay o daall ZEY) (5
Ball) o8

ilian) (ssimas (Ll sluy s (i Clne) b il gay —Y
gy QWU 5358 Jlaahl aSHl aas e Cplalall Blygad iial
Lol dlaal) Ll ade ¢ geas 8 WL Gl zaag a2 ) Sl
D) e il aaal Bl (g AV dpla@Y) clpsilly jalehall Al
) Bl aghise dmgiy Osesh ailh Baledl dppadl dAleadl ol 44l
At e gl dadis cljland 18 ) g3l Ly chlaally oal¥) e 4y Ll
pasl Gl (T Lar Y AAAL e lean)eduail 3yl pajd ) cihaaal)
Crlalad) DS Angi ) e Dlysatll G L) e g @Al dalse
WY Glua e 32)siall 01 adud) e callall 30l3) eDlgauy)
(V) Laly) degae f dpne dasl 8 L) S (e
A ae Al sda 30y adalll Jae 33k ) gam L o(@hladly
clysalls Ll Jagp cdlyeatl) of Y clags alls .(Chami, et al:2005)
salys LAY 3 Gy ceDlgiuny] 8 axdius el dlle s Apalaidy)
el G s Y Ay sl Y ¢ eyl ol gl
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leyn Oalelall CDens e opldiind o Lo A Jid Agpad) sl Ay
o (1) $2000 LU @lidg Ligis Joall 038 ol L laa) (30 Sliina
Crlalal) e A8 by s axes Y1 gy Ayl U Tl )
alid) L) (e ge A8 Gloles ilg aae (Q) (Al b
pedl Adpadly dpsall Al Gl ol Camall (z) tomiall
(T .m0 mmaaial aaYl) LDl sl

st o) 1def (Al Al dpad BLkil daia maaly Guw Leas
Cun ( laal) dadl mlll e blag) jig ooladl (8 Calaled) (g peadll
%A Mo Lhall diledll b (AdJR) ded caly

3ol o ady) cBlgill i pads e dumill daia pacy
Jlay G ¢ jaall ) 5yl c lebeal) o Uiy cdanaly e il o
Al Bude Gy Laf Lafiy jeae 4 L) ob WE Jlaay!
(ADIR?) e JLaa¥l 138 (g (g5 o(haelinl Sl cdnbin o dhausa)
e %N sa it (ggm il piriall adiindi o) s cdlan sie Aaladl)
Gsima HEL dpms ade ae Aaald LAY Balyy B s ) il
< yriall asdd

clalad) Blgas s o e o Abadl pila o Gy il
sk (Al o e dpall il @l Pla e Wity sl
Lo cdiliaall dgleinay) ddaddy) ) culaxl) oda dsagiy ¢ dyadll leall
cglaBY) gaill Jara gl ) 505
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Galll Canll Jisai & cplelell cDean alasin "¢(Y4 ) 0) sasidl AV -
oY) Baaial) ad) ((1sSuy) Ll pad A Laal s dpalaia)

Sagdl cdpal) Ldoall Sagll | adldy) il "((Y ) £) Gyl Joall daals —
Croinalls A lubd) 3 e laial) (il g Uad o "duadilly Llglf
c paa el Joall dxals Byaglls

DU Y dpead) Alall pan ST L (V4AN) Gl ua e Oles -
Al (VAT 5l pae & JRA ays o dalaiill gyl
e puad (pe daala Bl S LB pdda S el

Olalall Calelall DLt AL (Y41 0) Lo al) lagll e e -
Y OOY —1AVo sl DA jaed ol ailly Il okally mylally
e )il S« fipallly Sladl) dlae duld ldas Ly

&) ae ads s (dddl Slilatd) «((Yd40) Os Ay Ol asSlle -
Apagaadl ¢ all Zypall ¢ ilias daae abasll e ¢ saie

DRI Galalall upadd) cBsat A Gl (Y I T) 2gena il Alls -
sl dadls alaill A (Fpedin i 50080 Ay g pnd) ALY e
- paa ¢ g

bl G Al Auh ropaledl cplalall EBL (Y)Y ) (alla oy —
psles Anlaidy) aslall IS (Fipdie o pluale Ay uigiy cyally
) cdplaind daala ¢l
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